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NINETEENTH  ANNUAL    CONVENTION 


THE  NINETEENTH  ANNUAL  CONVENTION  OF  THE  ASSO- 
CIATED BOARDS  OP  TRADE  OP  EASTERN  BRITISH  COLUMBIA 
was  held  at  the  City  Hall,  Revelstoke,  B.C.,  commencing  Thursday, 
February  20,    1919. 

THURSDAY  EVENING  SESSION 

President  P.  A.  Starkey  called  the  Convention  to  order  at  8  p.m. 
and  the  Secretary  read  the  notice  calling  the  meeting  and  setting  out 
the   objects   that   would  be   presented  for  consideration. 

COMMITTEE   ON    CREDENTIALS 

The  President  appointed  Alex  McRae  (chairman),  C.  O.  Rogers,  J.  R. 
Hunter,  W.  B.  Willcox,  a  committee  to  examine  credentials,  and  report 
thereon. 

REPORT   OP  THE  CREDENTIAL  COMMITTEE 

Your  Credential  Committee  beg  to  report  that  the  following  delegates 
have  presented  duly  signed  credentials,  and  we  recommend  that  the 
holders  of  the  same  be  duly  seated  at  this  Nineteenth  Annual  Convention 

DELEGATES 

President — P.    A.    Starkey. 
Secretary — Jesse    Kemp. 

Creston — Guy  Constable,   President;    S.  A,  Speers  and  C.   O.  Rogers. 
Golden — H.    G.   Parson,   President;    H.   E.   Lockwood. 
Nelson — J.   R.   Hunter,   President;    I.   R.   Poole,   F.   A.   Starkey. 
Rossland — L.    A.    Campbell,    representing    President;    Jesse    Kemp. 
Trail— Noble  Binns,   President;    T.  W.  Bingay,  W    B.  Willcox. 
Revelstoke— Alex  McRae,  President;    C.  B.  Hume,  W.  A.  Anstie. 

SPECTATORS    INVITED 

Moved    by    Mr.    Hunter,    seconded    by    Mr.    Binns: 

"That  we  invite  the  presence  as  spectators  at  our  sessions  of  all 
representatives  of  the  press,  members  of  the  Provincial  Legislature, 
and  of  all  members  of  any  Board  of  Trade,  and  of  all  friends  of  any 
delegate  present,  whom  they  may  desire  to  introduce."  The  resolution 
was  unanimously  adopted. 

A  number  of  visitors  from  time  to  time  availed  themselves  of  this 
invitation. 


COMMITTEE    ON    PROGRAMME    AND    RESOLUTIONS 

The  President,  at  the  request  of  the  delegates,  appointed  a  Standing 
Committee  on  Programme  and  Resolutions,  consisting  of  the  following 
delegates: 

Mr.  Anstie,  Revelstoke,  chairman;  Guy  Constable,  Creston;  I.  R. 
Poole,  Nelson;  Noble  Binns,  Trail;  H.  E.  Lockwood,  Golden;  T.  W. 
Bingay,  Trail. 

The  following  representatives  of  the  press  were  present  during  the 
convention,  viz."  Mr.  Jordan,  "Revelstoke  Review"  and  "Nelson  Daily 
News,"   Mr.  Willcox,   "Trail  News." 

ANNUAL.    ADDRESS     OF     THE     PRESIDENT 


Gentlemen:  — 

Our  meeting  here  to-day  will  bring 
to  memory  many  of  the  notable  and 
interesting  events  of  the  early  days 
of  the  Kootenays. 

Revelstoke,  being  the  gateway  in 
the  80's  to  the  interior,  all  of  the 
supplies  were  transmitted  through 
this    port. 

I  am  indebted  to  Mr.  A.  B.  Atkins 
for  a  synopsis  of  the  historical  days 
of  the  "Old  Columbia  River,"  which 
I  am  sure  will  be  read  with  much  in- 
terest  by   the   pioneers  and   others. 

Revelstoke  of  to-day,  through  its 
energetic  citizens,  stands  out  as 
amongst  the  most  thriving  cities  of 
the  west,  with  its  substantial  business 
blocks,  magnificent  residences  and 
wide  bituminized  avenues,  shaded 
with  our  national  tree  of  maple,  all 
bespeak  the  faith  of  those  who  have 
tended  to  build  a  city,  commensurate 
with  its  possibilities  through  the  de- 
velopment of  the  natural  resources 
tributary. 

The  immense  desposits  of  mineral 
bodies,  large  and  majestic  forests, 
thousands  of  acres  of  the  most  pro- 
ductive soil,  amongst  which  are  many 
unlimited  waterfalls,  which  would  be 
capable  of  generating  all  necessary 
power,  offering  abundant  facilities 
for  the  economic  treatment  of  the 
natural  resources,  thereby  bringing 
about  the  consummation  of  a  greater 


Revelstoke,  of  which  these  citizens 
had  in  mind  when  laying  the  founda- 
tion. 

I  need  hardly  refer  to  the  gener- 
ous and  cordial  reception  the  Dele- 
gates will  receive  at  the  hands  of  the 
Citizens  of  Revelstoke  their  reputa- 
tion for  their  lavish  hospitable  en- 
tertainment of  their  guests,  has  left 
its  ear-mark  far  and  wide. 

Historical    Sketch    of   the    Early    Days 

"All  the  earliest  trade,  travel  and 
exploration  of  Kootenay  was  cradled 
on  the  Columbia,  the  12th  river  of 
the  world,  and  the  history  of  our 
development  is  so  closely  connected 
with  that  of  this  mighty  stream, 
draining  an  area  of  Empire   size. 

"The  Columbia  river,  its  story,  ours, 
opens  in  the  dawn  of  the  nineteenth 
century,  when  Britain  was  fighting 
Napoleon  for  European  hberty  and 
the  right  to  trade  and  develop  her 
commerce  in  peace  and  unhindered, 
something  *  again  she  has  just  suc- 
ceeded    in     vindicating. 

"We  were  also  preparing  for  a 
neighborly  scrap  with  the  United 
States  about  the  right  of  search  and 
a  place  on  the  American  continent; 
and  out  west,  yet  without  Interna- 
tional boundaries,  the  fur  traders 
were  carrying  the  flags  over  new 
ground  everywhere,  looking  hard  for 
pelts. 

"And     thus     it    was    that,     in     1811. 


David  Thompson,  previously  at  work 
for  years  in  the  Basin,  representing 
the  W.  W.  Frer  Company,  also  the 
Company  of  MacKenzie  and  Fraser, 
was  the  first  white  man  to  travel  the 
Columbia  from  its  mouth  to  Canoe 
River,  and  plants  posts  and  raise 
flags  on  it  for  his  owners  and  his 
King. 

"He  established  a  boat  encampment 
at  Canoe  River  mouth,  and  by  dis- 
covering the  Athabasca  and  Howse 
passes  forged  the  first  trade  link  be- 
tween the  great  empires  of  the  plains 
and  the  mountains,  between  east 
and  west  of  the  Great  Divide — f ol- 
io wed^  in  turn  by  Henry,  MacLeod, 
Simpson,  Ross,  Douglas,  Kane  and 
DeSmet.  The  river  and  pass  route 
he  blazed  was,  till  the  century's  half 
way  length,  the  well  worn  fur 
traders'  trail  from  the  sea  through 
the  mountain,  and  along  the  way 
torts,  landings  and  encampments  told 
their  tale  of  trade  triumph. 

"How  much  the  old  fur  trader,  how 
much  the  British  Government  behind 
him,  valued  this  great  inland  trade 
artery  can  be  seen  in  Article  2  of 
the  Oregon  Treaty  of  1846,  which  de- 
fined the  49th  parallel  as  Interna- 
tional boundary  /between  us  and  our 
neighbors.  That  Article  stipulated 
for  a  free  and  open  Columbia  River 
to  the  sea  for  all  British  subjects  on 
the  same  footing  as  citizens  of  the 
United  States,  and  our  Government 
was  willing  to  cede  forts  on  Puget 
Sound  to  protect  for  its  subjects  the 
free  and  open  route  to  the  sea  by  the 
Columbia    River. 

"But  the  day  of  the  fur  trader  was 
even  then  passing,  giving  way  to  that 
of  the  placer  miner.  The  California 
49'er  began  it  for  our  neighbour;  the 
Fraser  rush  of  1858  started  it  for  us. 
The  Hudson  Bay  Company  had  to  re- 
linguish  their  rights  of  tenure.  They 
held    Vancouver    Island    at    $1.75    per 


year,  and  our  Crown  Colony  Govern- 
ment began  on  the  Island  and  Main- 
land in  1859.  The  Cariboo  gold  rush 
followed  in  1860;  declined  in  1864; 
and  then  in  1864-66  the  old  Columbia 
came  again  into  its  own.  Placer 
miners  crowded  its  bars  and  feeders 
to  Death  Rapids,  45  miles  north  of 
Revelstoke,  and  in  1864-69  the 
Steamer  49,  navigated  it  from  Little 
Dalles  to  LaPorte  or  Fort  of  Death 
Rapids,  in  charge  of  Captain  Ping- 
stone.  Wild  Horse  Creek,  South  East 
Kootenay,  followed  Big  Bend  in  the 
series  of  rushes;  and  the  further  they 
flowed  from  the  sea  the  more  the  in- 
fluence of  the  Dewdney  Trail  and 
Columbia  River  superseded  that  of 
Cariboo  Road  and  the  Pacific  Ocean, 
and  Mainland  coffers  filled  while  the 
Island  chests  got  emptier.  The  cli- 
max came  in  1866.  through  the  riches 
of  the  Big  Bend  placers,  and  the  dog 
swallowed  the  tail  for  the  first  time 
in  history.  In  that  year  the  separate 
Colonial  Governments  were  amalga- 
mated, and  British  Columbia  execu- 
tive government  caused  customs,  and 
excise  regulations  to  be  extended  to 
the  Island.  In  five  years  time  (1871) 
British  Columbia  entered  Confeder- 
ation, its  mineral  richness  the  first 
contributory  cause  for  partnership; 
and  its  first  claim  on  the  National 
firm  was  a  Transcontinental  railway 
connection. 

"The  placer  miner  passed  like  the 
fur  trader,  but  he  left  beside  his 
trail  of  rocker  and  sluice,  shaft  and 
drill,  a  still  deeper  mark  on  the 
country  and  its  future.  He  stayed 
long  enough  to  make  history — to 
found  British  Columbia,  to  make  it  a 
Province  of  Canada,  and  to  hasten 
the  Iron  Horse,  the  messenger  of 
Confederation.  He  had  discovered 
for  men  the  riches  of  the  country, 
and  now,  daily,  the  hydraulic  and 
quartz  miner — dynamite  and  drill — are 
demonstrating  the  value  of  what  he 
first  told  us  from  his  pan. 


THE  CITY  OF  TRAIL 
AND   DISTRICT 

The  wonderful  transformation  that  has  taken  place  in  the 
City  of  Trail  in  the  past  few  years  has  placed  the  city  in  the 
limelight  of  the  whole  Province   of  British  Columbia. 

The  tremendous  growth  of  the  city  is,  of  course,  due  to 
the  important  development  and  expansion  of  the  huge  plant 
of  the  Consoldiated  Mining  and  Smelting  Company  of  Canada, 
Limited.  This  big  concern,  v/hich  is  the  city's  main  industry. 
now  employs  approximately  1,500  men  with  a  payroll  of  about 
^150,000.00  monthly. 

The  completion  of  the  new  electrolytic  plant  by  this  com- 
pany, means  that,  practically  an  entirely  new  industry  has 
been  added  to  the  City  of  Trail  and  District,  and  an  even 
greater  area  of  prosperity  and  expansion  can  confidently  be 
looked  forward  to,  as  the  new  industry  developes.  In  addition 
to  this,  copper  is  also  being  refined  in  Trail  and.  like  ziruc, 
this  is  the  only  point  in  Canada  where  this  is  done. 

The  prosperity  of  the  city  has  attracted  the  attention  of 
outside  business  men  and  capitalists  to  a  marked  degree  with 
the  result  that  a  number  of  new  business  firms  have  come 
to  locate  in  the  city,  and  outside  capital  is  readily  available 
for    further    legitimate    business    enterprises. 

Beautifully  situated  on  the  banks  of  the  mighty  Columbia 
River,  v/ith  all  modern  conveniences,  the  City  of  Trail  enjoys 
today-^  a  most  enviable  place  amongst  the  municipalities  of  our 
great  Dominion;  in  fact,  it  may  be  safely  said  that  the  City 
of  Trail  at  the  present  time  is  second  to  no  other  city  of  its 
size  in  the  Dominion,  in  prosperity  and  business  prospects,  and 
its  citizens  are  justly  entitled  to  look  forward  v/ith  pride  and 
confidence   to  an   even  better  and  greater   future  for   their   city. 

The  Smelter  and  Refineries,  being  situated  on  a  hill  to  the 
northern  limits  of  the  city,  the  beauty  of  the  neighbourhood  is 
not  interfered  with;  and  here  again  the  visitor  is  surprised,  for 
Trail  can  grow  roses  and  other  lovely  flowers  to  compete  any- 
where. 

The  elevation  being  1,365  feet  above  the  level  of  the  sea, 
the  climate  is  equable,  not  too  hot  in  summer  and  just  cold 
enough    to    suit    everyone    in    winter. 

There  are  excellent  roads  in  the  vicinity  which  enable 
visitors  to  come  from  Nelson  to  Trail  and  to  all  points  south. 
Spokane  can  be  reached  by  automobile  from  Trail  in  about 
eight   hours. 

WM.    E.    B.    MONYPENNY, 
City   Clerk. 


"With  his  passing  the  old  Columbia 
rolled  still  to  the  sea — unburdened  of 
man's  freight,  noiseless  of  his  activ- 
ities, till  the  halcyon  days  of  railway 
construction. 

"The  Steamer  Kootenay  (first  of  the 
name)  made  regular  trips  from  the 
Little  Dalles,  U.S..  to  Revelstoke, 
with  men  and  munitions  for  the  new 
railway    line — this    during    1884-5. 

"The  Toad  Mountain  Mines  discov- 
ery near  Nelson  in  1888,  drew 
strongly  on  the  imaginations  of  the 
early  guard,  and  again  the  Columbia 
saw  a  stampede,  but  this  time  they 
wore  quartz  miners  and  town  build- 
ers. 

"The  Steamer  Dispatch,  built  in 
1888,  and  owned  and  operated  by  the 
Columbia  River  Transportation  Com- 
pany, Captain  Sanderson,  W.  Cowan 
and  J.  Fred  Hume  being  the  pro- 
moters; the  Steamer  Marion  was 
brought  overland  from  the  Upper  Co- 
lumbia, and  was  operated  by  that 
veteran  river  pilot.  Captain  Arm- 
strong, who  with  other  pioneers  of 
the  Columbia  were  doing  their  bit 
during   the   war. 

"In  1897  the  Canadian  Pacific  ab- 
sorbed the  earlier  Company,  when 
the  ill-fated  Columbia  and  Kootenay 
the  2nd  were  added,  and  the  begin- 
ning made  of  a  more  efficient  and 
comfortable   lake   service. 

"In  1898,  owing  to  a  greater  activity 
in  mining  operations  in  the  Big- 
Bend,  the  Steamer  Kootenay  the  2nd 
made  trips  north  of  Revelstoke  which 
continued  for  some  years,  during  the 
season  the  Steamer  Revelstoke,  with 
Captain  Albert  Forsland  and  J.  Col- 
beck,  engineer  in  charge,  making  the 
run  to  the  head  of  navigation,  north 
of   Revelstoke,    LaPorte,    etc. 

"The  Steamer  Revelstoke  burnt  and 
sunk  at  her  moorings.  Comaplix,  in 
1913,    and    again,    except    for    the    in- 


trepid prospector  boatman.  from 
whom  it  has  taken  terrible  toll,  and 
the  ordered  Lake  Steamer  service  of 
the  C.P.R.,  the  great  Columbia  is 
silently,  ceaselessly  coursing  to  the 
sea  awaiting  its  next  act  in  the 
drama  of  the  development  of  our 
country.  Will  a  time  come — can  we 
aid  or  hasten  the  day  when  it  will 
play  as  full  a  part  in  the  development 
and  history  of  our  twentieth  century 
Canada  as  it  did  for  the  first  and 
following    pioneers    in    the    nineteenth. 

"In  1865  Walter  Moberly  made  sur- 
veys to  find  a  route  suitable  for  a 
waggon  or  railroad  connection  from 
the  Fraser-Thompson  system  to  the 
Columbia.  That  year  he  discovered 
Eagle  Pass.  Dr.  Hector  had.  in  1858 
discovered  Kicking  Horse  Pass  to 
the  Columbia  on  the  Selkirks'  east 
side,  and  in  1865  Moberly  tried  to 
join  up  from  the  west  via  the  Illi- 
cillewait,  but  failed.  He  then  re- 
ported in  favor  of  the  Big  Bend 
route.  In  1871  be  tried  again  and 
won  through,  but  by  a  pass  north  of 
that  now  in  use.  One  of  his  par- 
ties, •  MacLennan's,  wintered  at  Big 
Eddy,  opposite  Revelstoke,  in  1870-71. 
A.  S.  Farwell,  like  Moberly,  alas  now 
gone  over  the  Great  Divide,  was  one 
of  the  party. 

"Till  1880  all  trail  lines  favored  the 
Yellow  Head  Pass,  or  around  the 
Columbia  routes.  In  that  year  the 
syndicated  founders  of  the  Canadian 
Pacific  took  hold,  and  in  1881,  Major 
Rogers  discovered  the  pass  now  used 
and  which  bears  his  name.  The 
Selkirks  were  crossed  and  the  tra- 
verse made  from  the  first  crossing  of 
the  Columbia  (Donald)  to  the  second 
crossing  of  the  Columbia  (Revel- 
stoke). In  1881.  the  British  Columbia 
Government  conveyed  to  the  Domin- 
ion the  forty-mile  belt  of  lands  par- 
alleling the  proposed  railway  system, 
and  by  the  Settlement  Act  of  1884 
the     Supreme     Court    of    Canada,     all 


contentious  changes  of  route  and  ter- 
minals were  definitely  adjusted.  In 
1883,  G.  M.  Sproat  and  A.  S.  Far- 
well,  located  the  present  townsite  of 
Revelstoke.,then  called  Columbia  City, 
and  rechristened  it  Farwell,  and  se- 
cured a  Provincial  Crown  Grant. 
This  was  disputed  by  the  Dominion 
Government,  which  allocated  to  the 
Canadian  Pacific  Railway  Company, 
Kootenay  Smelting  and  Reduction 
Company,  and  the  Columbia  Kootenay 
Railway  &  Steam  Navigation  Com- 
pany, much  of  Farwell's  original  lo- 
cation, viz.:  1175  acres.  Of  the  con- 
flict of  the  Dominion  and  Provincial 
Governments,  who  were  to  look  after 
the  maintenance  of  law  and  order, 
and  of  security  to  rights  of  property 
— often  sold  under  authority  of  each 
similar  property  to  one  purchaser  by 
rival  owners — there  is  no  room  here 
to  tell.  It  was  a  chaos  of  Govern- 
ment, the  outstanding  leaders  being 
Gilbert,  Malcolm,  Sproat  and  Big 
Jack  Kirkup  (great  men  both,  and 
both  gone  west) — and  J.  Hope  John- 
son,   Chief   of  Dominion   Police. 

"Visit  the  crest  of  the  hill  to  the 
lower  town  and  see  the  site  and 
building  of  the  Mounties'  barracks, 
afterwards  the  first  church  and 
schoolhouse;  and  further  down  you 
will  be  able  to  view  old  Gilbert  Mal- 
colm's strong  box  and  magistrate  of- 
fice. Old  Judge  Vowell,  but  recently 
passed  away — he  of  Big  Bend  and 
Wild  Horse  Creek  fame  in  the  60's, 
Vowell,  one  of  British  Columbia's 
greatest  magistrates — he  was  the 
first  guardian  of  Provincial  rights 
during  1884,  and  on  leaving  left  it  to 
the  heads  and  hands  of  the  men  he 
had   trained — Sproat   and   Kirkup. 

"The  first  Kootenay  Mining  camp  to 
come  into  prominence  at  the  com- 
pletion of  the  railroad  was  Illecille- 
wait,  29  miles  east  of  Revelstoke, 
Amongst  the  conspicuous  figures 
there    were    Bob    Green,    Sam    Green, 
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D.  C.  Corbin,  W.  D.  Armstrong, 
Thomas  Main  Richardson  (father  and 
sons  (Thomas  and  Jack),  Bob  Kirk- 
wood,  J.  Fred  Hume,  J.  Kennedy, 
Dave  Wolseley,  Ben  Green,  C.  Nelles, 
John  Boyd,  Archie  Chisholm,  Hugh 
Ross,  Ben  McCord.  Alex  McKae,  and 
G.  B.  Wright.  The  latter  constructed 
the  Provincial  tote  road  through 
Eagle  Pass,  with  dear  old  Joe  Flet- 
cher as  road  boss,  and  arrived  at  the 
Columbia's  west  bank  in  1884,  one 
year  before  the  C.P.R.  crossed  it. 
Wright  worked  the  old  Lanark 
mine  at  Illecilliwait,  and  made  from 
it  in  1888  the  first  shipment  of  silver 
lead  ore  from  Kootenay.  He  later 
opened  the  No,  1  at  Ainsworth  on 
Kootenay  Lake.  He  may  be  rever- 
ently called  the  first  and  remembered 
as  Kootenay's  first  quartz  miner. 
Associated  with  him  in  the  Lanark 
was  the  present  Lieutenant-Gover- 
nor. In  1885  came  about  the  con- 
nection of  the  east  and  west  with  the 
linking  of  steel,  and  the  opening 
boom  of  Revelstoke,  which  were  pre- 
ceded and  followed  by  the  advent  of 
many  men  whose  names  are  familiar 
(living  and    dead)    to  most  of  us." 


Before  proceeding  with  the  matter 
of  the  resolutions  which  were  dealt 
with  at  our  last  Convention,  I  feel 
it  would  be  well  to  place  before  the 
Delegates  the  heavy  responsibility 
which  has  been  laid  upon  us  through 
the  ending  of  the  war — in  connection 
with  the  re-patriation  of  our  return- 
ed   soldiers. 

Like  unto  a  thunder  bolt  from  the 
skies  came  the  announcement  that 
the  enemy  was  asking  for  an  armis- 
tice, which  meant  they  were  beaten. 
What  a  difference  a  year  makes.  At 
the  time  of  our  last  annual  meeting 
at  Nelson  we  were  every  day  bidding 
God-speed  to  some  one  of  our  soldier 
boys  who  was  departing  to  take 
his  share  in  the  battle  for  life,  lib- 
erty and  justice.     Today  we  are  wel- 


coming  those  who  are  returning 
through  the  granting  of  the  armis- 
tice. 

Returning  after  giving  to  their  fel- 
low citizens  and  country  the  highest 
service  men  can  give.  It  is  then  our 
duty  to  extend  to  these  men  who 
were  willing  to  offer  themselves  to 
the  supreme  sacrifice  if  necessary, 
all  honor,  for  when  we  honor  them 
we  are  showing  our  own  loyalty  to 
our  country,  flag,  and  our  devotion 
to  the  principles  of  liberty  and.  just- 
ice for  which  thousands  of  our  citizen 
soldiers  have  given  their  life,  and 
thousands  more  that  will  be  maimed 
for  the  rest  of  their  lives.  As  for 
those  thousands  who  are  and  will  be 
returning  ready  and  capable  of  tak- 
ing up  their  several  vocations,  we 
have  a  great  responsibility  resting 
upon  us,  not  upon  us  alone,  but  on 
every  loyal  citizen  of  British  Co- 
lumbia. In  the  matter  of  helping  in 
the  replacing  of  these  men,  so  they 
may  again  take  up  their  citizenship, 
under  the  most  pleasant,  remuner- 
ative and  congenial  conditions. 

All  of  which  will  call  for  the  co- 
operation of  the  whole  of  the  patri- 
otic citizens  and  Governments  of 
Canada,  both  of  which  are  obligated 
to  do  everything  possible  to  aid  in 
the  repatriating  of  these  noble  and 
deserving  fellows. 

Co-operation  in  connection  with  a 
greater  development  of  our  natural 
resources  and  the  utilization  of  their 
by-products,  w^hich  would  mean  the 
opening  of  channels  that  would  ab- 
sorb a  great  number  of  these  men 
who  might  be  employed  in  the  great- 
er production  of  our  industrial,  com- 
mercial and  agricultural  life. 

Therefore,  I  would  earnestly  urge 
upon  the  Delegates  present  to  give 
their  serious  consideration  to  any 
proposal  that  n^ay  be  submitted  for 
the    solving    of    problems    that    would 


tend  to  a  greater  development  of  our 
resources  and  the  expansion  of  trade. 

Therefore,  no  effort  spent  in  this 
direction  is  planted  on  barren  soil. 
Our  boys  have  fought  and  bled  and 
suffered.  They  have  made  the  world 
safe  for  us  and  now  that  they  have 
done  their  part  it  is  up  to  us  to  give 
them  every  consideration,  make  life 
as  satisfying  as  it  can  be  made;  give 
them  of  the  best  from  the  land  whose 
resources  make  the  gift  unbounded  as 
the  sea. 

Our  last  Annual  Convention  was 
held  at  Nelson,  the  beautiful  city, 
justly  named  the  Queen  City  of  the 
Kootenays,  on  the  26-27th  of  Febru- 
ary, 1918.  On  behalf  of  the  delegates 
who  attended,  I  desire  to  express 
appreciation  for  the  courteous  and 
generous  treatment  received  at  the 
hands  of  the  Board  of  Trade  and  the 
citizens    generally. 

The  18th  annual  convention  will  go 
down  into  posterity,  probably  as  the 
liveliest  and  most  contentious  one  re- 
corded in  the  annals  of  the  Associ- 
ation. Owing  to  a  feeling  having 
risen  amongst  the  mine  owners  and 
shippers  of  ore  to  the  Trail  Smelter 
that  they  were  being  discriminated 
against  in  the  matter  of  rates  and 
in  other  ways,  by  the  penalties  en- 
acted through  the  issuing  of  what 
has  become  familiarly  known  ais 
"Shedule  B/'  several  resolutions 
passed  at  different  points  were 
placed  before  the  Convention,  all  of 
which  called  for  the  Dominion  Gov- 
ernment to  be  petitioned  to  take  steps 
to  re -arrange  the  duty  on  ore  ship- 
ments to  the  States  for  treatment, 
or  as  an  alternative,  a  duty  to  be 
placed  on  ores  brought  from  the 
States  to  be  smelted  in  Canada,  and 
suggestions  for  Government  control 
of    smelters. 

These  resolutions  called  forth  much 
controversy,    after    which    the    Presi- 
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dent  suggested  the  wisdom  of  re- 
ferring the  said  Resolutions  back  to 
the  Committee  on  Resolutions  for 
further  consideration,  expressing  his 
opinion  that  the  thing  most  needed 
was  a  credit  from  the  Munitions 
Board,  similar  to  that  granted  for 
shipbuilding,  cheese  and  other  pro- 
ducts. If  we  were  to  accept  the 
statement  made  that  the  Munitions 
Board  were  not  in  a  position  to  take 
further  supplies  of  lead  and  zinc, 
this  being  the  case  it  would  only  re- 
sult in  the  closing  of  our  mines  un- 
less such  a  grant  of  credit  could  be 
obtained. 

On  motion  the  suggestion  of  the 
President  was  acted  upon,  resulting 
In  the  bringing  in  of  Resolutions  as 
follows: 

No.  1.  Therefore,  be  it  resolved  by 
the  Associated  Boards  of  Trade  of 
Eastern  British  Columbia  that  the 
Government  be  urged  to  immediately 
establish  with  the  Imperial  Munitions 
Board,  necessary  financial  credit  to 
enable  the  Board  to  purchase  their 
metal  requirements  as  far  as  possible 
from    British    Columbia. 

No.  2.  Therefore,  be  It  resolved  by 
the  Associated  Boards  of  Trade  of 
Eastern  British  Columbia  that  the 
Federal  Government  be  petitioned  to 
forthwith  appoint  a  special  commis- 
sion, to  be  composed  of  Messrs.  S. 
S.  Fowler,  Ivan  Delashmut  and  James 
Anderson,  with  as  alternates  respect- 
ively, Messrs.  C.  Moore,  W.  H.  Bur- 
gess and  R.  Bruce,  with  power  to 
call  upon  W.  E.  Zwicky,  when  neces- 
sary, in  whom  the  smelting  company 
and  mine  operators  have  expressed 
their  full  confidence,  which  commis- 
sion shall  be  given  authority  to  en- 
gage necessary  metallurgical  and  ac- 
counting service,  and  to  investigate 
and  report  as  to  the  fairness  of  the 
charges    for    smelting. 

No.  2  Resolution  was  the  result  of 
an  offer  made  by  S.  Q.  Blaylock.  rep- 


resenting the  Consolidated  Mining  & 
Smelting  Co..  Limited,  Trail,  to  af- 
ford a  full  opportunity' "for  a  com- 
mittee representing  the  Mine  owners 
to  investigate  and  report  as  to  the 
fairness  or  otherwise  of  the  smelting 
charges.  In  connection  with  the  two 
foregoing  resolutions,  it  was  found 
necessary  to  have  same  placed  before 
the  Dominion  Government  at  as  early 
a  date  as  possible,  and  further  to 
receive  the  full  and  prompt  compli- 
ance of  the  Government  with  the  pe- 
titions, it  was  decided  to  appoint 
Messrs.  L.  A.  Cumpbell  and  W.  A. 
Anstie  delegates  to  proceed  to  Otta- 
wa. The  two  gentlemen  having 
graciously  agreed  to  proceed  to  Ot- 
tawa as  delegates,  stated  they  would 
be  pleased  ta  do  so  at  their  own 
expense.  Therefore,  the  following 
resolution  was  passed: 

That  Mr.  L.  A.  Campbell  and  Mr. 
W.  A.  Anstie  be  appointed  delegates 
to  Ottawa  to  obtain  financial  help  in 
investigating  smelter  charges;  also  to 
urge  the  establishment  of  a  credit 
to  enable  the  Munitions  Board  to 
purchase  their  metals  as  far  as  pos- 
sible from  British  Columbia;  and 
further,  this  Convention  express  their 
appreciation  of  the  self-sacrifice  In- 
volved in  carrying  out  this  patriotic 
duty. 

Delegates'    Report 

The  delegates,  on  their  arrival  at 
Ottawa,  found  the  Government  ready 
and  willing  to  do  everything  possible^ 
to  help  along.  In  the  matter  of  the 
purchasing  of  our  metals,  it  was  not 
necessary  to  obtain  credit,  the  Mun- 
itions Board  being  so  situated  that 
they  could  pay  for  any  purchases  of 
metals.  After  defining  the  position 
it  was  arranged  that  they  would 
take  a  stated  amount  of  lead  monthly 
and  continue  to  carry  out  their  part 
of  the  zinc  contract  with  the  smelter, 
but  their  supply  of  zinc  after  the 
contract  was  through  would  not  be 
greatly    needed. 
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As  to  the  expenditure  in  connection 
with  the  investigation,  every  assist- 
ance was  rendered  by  the  Hon.  M. 
Burrell,  Minister  of  Mines,  who  ar- 
ranged a  grant  of  $3,000.00,  part  of 
which  was  to  go  towards  the  paying 
of  an  expert  metallurgist  and  ac- 
countant. 

On  receipt  of  these  particulars,  the 
members  appointed  to  make  the  in- 
vestigation demurred  particularly  as 
to  the  powers  of  the  members  of  the 
committee,  in  so  far  as  pertained 
to  the  summoning  of  witnesses  ana 
taking  evidence  under  oath.  They 
also  suggested  that  they  should  re- 
ceive remuneration  for  their  labours, 
which  would  entail  a  great  deal  of 
time  if  they  were  to  make  an  investi- 
gation that  would  be  a  satisfactory 
determination  and  judgment  as  to  the 
charges  made  by  the  Mine  owners. 

After  communicating  with  the  first 
three  named  members  of  the  com- 
mittee, Messrs.  Delash'mut,  Fowler 
and  Anderson,  I  received  a  letter 
setting  forth  their  wishes  in  the 
matter.  Therefore,  I  thought  well  to 
call  the  executive  together  to  discuss 
the  dead -lock  at  Revelstoke,  at  the 
time  of  the  International  Mining 
Convention,  which  was  held  in  July. 
At  this  meeting  instructions  were 
given  to  take  up  the  matter  again 
with  the  members  of  the  committee 
to  ascertain  if  they  still  held  to  their 
former  ideas  as  to  powers  and  re- 
muneration. If  so,  the  matter  was 
to  be  taken  up  further  with  the 
Government  at   Ottawa. 

On  being  communicated  with  the 
whole  of  the  members  of  the  com- 
mittee appointed  by  the  Associated 
Boards  of  Trade,  held  a  meeting?  and 
re-affirmed  their  former  decision.  I 
therefore  communicated  with  the  Hon. 
M.  Burrell  on  the  subject  of  the 
granting  of  an  extension  of  the  power 


of  the  committee  and  an  increased 
expenditure.  After  a  great  deal  of 
wiring  and  correspondence  our  re- 
quest was  granted.  In  this  connec- 
tion I  desire  to  express  much  ap- 
preciation for  the  interest  the  Hon. 
M.  Burrell  took  in  bringing  about  a 
satisfactory  consummation  of  the  in- 
creased expenditure  and  powers  de- 
sired by  the  committee  appointed  at 
the  meeting  held  in  Nelson,  on 
26-27th   February.    1918. 

It  may  be  well  for  me  to  mention 
that  the  matter  of  the  investigation 
was  discussed  at  the  International 
Mining  Convention,  at  Kevelstoke, 
through  a  resolution  presented  for 
consideration,  asking  that  a  Royal 
Commission  be  appointed.  This  was 
defeated  and  an  amendment  passed 
leaving  the  matter  in  the  hands  of 
the  Associated  Boards  of  Trade,  to 
see  if  they  could  not  bring  about  the 
investigation  through  the  members 
of  the  committee  appointed  at  their 
Annual  Convention. 

I  fully  expected  we  would  have  had 
the  privilege  of  considering  the  re- 
port of  the  committee,  but  owing  to  the 
epidemic  of  influenza,  which  called  for 
a  ban  on  public  gatherings,  the  first 
meeing  called  for  in  October  had  to  be 
postponed  until  January  21,  1919.  The 
meeting  was  held  in  Nelson,  of  which 
public  press  notices  were  given,  stat- 
ing the  committee  would  sit  to  hear 
evidence  from  those  who  had  com- 
plaints to  make,  yet  it  is  to  be  regret- 
ted that  no  mine  operators  appeared  to 
give  their  views.  The  committee, 
therefore,  decided  to  issue  a  circular 
letter  to  all  shippers  and  others  who 
may  desire  to  give  evidence  to  do  so, 
through  letter  or  at  some  later  meet- 
ing of  the  committee. 

It  cannot  be  assumed  that  the  lack 
of  Interest  of     the     complainants  as 
shown  by  their  non-attendance  at  the 
meeting  held  at  Nelson,  Is  in  any  way 
due  to  an  objection  to  the  personnel  of 
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the  commission,  for  we  venture  to  state 
no  better  or  more  capable  men  could 
possibly  have  been  chosen  than  Messrs. 
Fowler,  Delashmut  and  Anderson,  all 
of  whom  have  the  confidence  of  the 
mine  owners  and  citizens  generally  to 
a  very  marked  degree.  As  to  their  fit- 
ness for  such  an  investigation  it  may 
be  well  to  mention,  that  Mr.  S.  S.  Fow- 
ler, E.M..  has  had  much  experience  in 
smelting,  also  he  is  a  qualified  metal- 
lurgist and  an  authority  on  mining, 
being  a  graduate  of  the  Columbia 
School  of  Mines, 

Ivan  Delashmutt,  E.M.,  was  professor 
of  metallurgy  in  the  State  College  of 
Arizona,  testing  engineer  at  the  Ana- 
conda smelter,  a  graduate  of  the  Col- 
orado School  of  Mines,  and  several 
years  has  been  superintendent  of  the 
Standard  Silver-Lead  Mines,  Silver- 
ton.  Mr.  Jas.  Anderson  has  had  many 
years  experience  in  connection  with 
the  different  mining  properties  which 
were  under  the  management  of  Mr. 
Geo.  Alexander,  Kaslo,  holding  a  com- 
missionership    for    taking    affidavits. 

Therefore  it  is  to  be  hoped  that 
those  who  may  have  any  compiaints 
in  regard  to  unfair  treatment  or  of 
the  rates  at  Trail  smelter,  will  come 
forward  and  place  same  in  the  hands 
of  the  investigating  committee,  so  that 
it  cannot  be  said  all  of  the  kicking  was 
unjustified. 

(Note: — The  following  is  a  sum- 
mary of  the  committee's  finding,  read 
at  the  International  Mining  Conven- 
tion  at   Nelson,   June   20,    1919. 

A  new  smelting  rates  schedule 
which,  applied  to  average  ores  re- 
ceived at  Trail  Smelter  during  the 
seven  months  ending  April  30  last, 
is  being  prepared.  It  will  effect  an 
average  saving  to  shippers  of  $3  per 
ton. 

Most  of  this  benefit  will  accrue 
to  producers  of  silver-lead-zinc  ores, 
who  were  hit  hardest  by  Schedule 
B.     Miners    of    oxidized    ores,    or   low- 


silver,  low-zinc  ores  will  benefit  very 
slightly,    if   at    all.    by   the   new   rates. 

Prior  to  the  introduction  of  Sche- 
dule 'B'  and  for  some  time  after- 
ward, the  lead-smelting  operations  o£ 
the  Company  were  conducted  at  a 
loss. 

Whilst  other  causes  for  this  loss 
existed,  it  was  attributed  chiefly  to 
the  nature  of  the  general  ore  supply, 
the  increased  prices  of  metals — par- 
ticularly that  of  silver — having  in- 
duced relatively  large  shipments  of 
ores  and  mill -products  high  in  zinc 
content,  which,  if  sold  at  previously 
prevailing  metal  prices,  would  have 
been   far  less,   if  at  all.   profitable. 

The  schedule  was  devised  as  a 
fair  means  of  securing  improvement 
of  quality  of  this  general  ore  supply 
through  elimination  of  some  of  the 
zinc,  or  placing  the  burden  of  cost 
arising  from  its  presence  in  undue 
amount  in  the  furnace  charge,  upon 
those  who  fail  to  help  bring  about 
the    desired    end. 

The  result  of  operation  under  the 
schedule,  during  recent  months,  is 
manifested  by  marked  improvement 
in  the  behaviour  of  the  furnaces,  by 
substantialy  increasing  recovery  of 
silver  and  lead  and  by  decreased  cost. 

No  undue  margin  from  increased 
treatment  rates  has  been  derived  by 
the  smelter,  and  in  the  opinion  of  the 
committee  'the  end  has  justified  the 
means.' 

Finally,  the  general  improvement 
of  conditions  warrants  the  commit- 
tee's expectation  of  important  con- 
cessions in  favor  of  the  shippers, 
upon  whom,  nevrtheless.  there  still 
rests   the   duty   of  helping   themselves. 

The  committee  recommends  the 
appointment  of  a  permanent  commit- 
tee on  Smelter  Rates." 

No.  3.  Resolution  submitted  by  the 
Nelson  board  was  endorsed,  which  read 
as  follows:  Resolved  that  the  Provin- 
cial government  take  such  steps  to 
complete  the  financing  of  the  French 
Reduction  Complex  -   Ores     Company's 
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plant  at  Fairview,  Nelson,  in  order  to 
bring  same  to  a  successful  production. 
This  further  request  was  made  on  ac- 
count of  the  government  having-  in  con- 
nection with  a  former  guarantee  of 
bonds  taken  a  mortgage  on  all  of  the 
property  and  patents  of  the  company, 
thereby  making  it  impossible  for  them 
to  secure  further  capital  from  other 
sources. 

The  government  agreed  to  the  re- 
quest of  the  petitioners  and  guaran- 
teed a  further  issue  of  bonds  to  the  ex- 
tent of  $25,000.00.  This  was  consum- 
mated some  time  in  March  and  the  sale 
of  said  bonds  following.  Yet  the  com- 
pany did  not  receive  any  portion  of  the 
proceeds  of  the  sale  of  the  bonds,  until 
October,  and  then  only  a  portion  of 
the  proceeds,  yet  all  of  this  time  the  in- 
terest on  the  bonds  was  accruing.  All 
of  which  greatly  retarded  the  work  of 
construction,  which  could  have  been 
done  during  the  season,  before  the 
frost  came,  which  would  have  lessened 
the  cost  of  the  work  materially,  and 
further  delaying  the  operating  of  the 
plant  until  such  time  as  the  price  of 
smelter  took  a  decided  drop  in  price. 

The  proposed  act  respecting  the 
taxation  of  mines  was  dealt  with  and 
the  following  resolution  passed,  there- 
fore, be  it  resolved,  that  the  Associat- 
ed Boards  of  Trade,  do  hereby  petition 
the  government  to  modify  the  propos- 
ed act  so  that  it  will  not  discourage  the 
mining  and  smelting  industries  of  the 
province;  that  the  taxes  should  be 
based  on  the  percentage  of  the  return 
of  the  capital  invested,  rather  than  on 
the  gross  profits  made  by  the  company 
or  an  individual. 

The  above  resolution  was  duly  for- 
warded to  tha  government,  and  a  com- 
mittee from  the  different  large  corpor- 
ations waited  upon  the  minister  of 
finance  with  a  view  of  having  conces- 
sions made,  apparently  without  suc- 
cess, for  the  president,     received  a  re- 


quest from  the  manager  of  the  Consol- 
idated, Trail,  suggesting  the  matter 
should  be  further  taken  up  by  our  as- 
sociation with  the  government.  Upon 
receiving  the  request  I  immediately 
submitted  to  the  Hon.  J.  Hart,  minis- 
ter of  finance,  and  the  Hon.  W.  Sloan, 
minister  of  mines,  sending  copies  to 
the  Hon.  J.  Keene  J.  E.  Thompson, 
Esq.,  M.P.P.,  chairman  of  the  mining 
committee,  also  to  Mr.  Chas.  Nelson, 
Esq.,  M.P.P.,  a  petition  asking  for 
their  serious  consideration  in  connec- 
tion with  the  points  which  more  vitally 
affected  the  mining  and  smelting  in- 
dustries explaining  fully  how  seriously 
the  mines  would  be  handicapped  if 
some  concession  were  not  made  in  con- 
nection with  depreciation,  allowance 
for  development  and  interest  on  bor- 
rowed capital,  all  of  which  were  op- 
erating costs,  and  not  profits.  Also 
drawing  attention  to  the  need  of  con- 
sideration of  the  applying  the  pro- 
posed exemption  tax,  I  am  pleased  to 
state  that  my  petition  received 
prompt  attention,  resulting  in  several 
of  the  most  vital  points  objected  to 
being  conceded.  In  this  connection  I 
would  suggest  some  acknowledgment 
be  made  to  the  Hon.  J.  Keen.  J.  E. 
Thompson.  Esq.,  M.P.P.,  and  Charles 
Nelson,  M.P.P..  for  their  attention 
and  able  assistance. 

Resolulicms  coming  before  the  dele- 
gates for  consideration  were: 

Creston-  Submits  a  resolution  on 
the  matter  of  reclaiming  of  the  Koote- 
nay  Hats  l.-^na,  with  a  view  of  having 
the  governmc-^nt  take  such  steps  that 
will  bring  about  the  report  of  the  en- 
gineers as  to  the  feasibility. 

In  this  connection  I  may  state  there 
are  some  35,000  acres  of  the  most  fer- 
tile land  in  the  province,  all  of  which 
would  be  an  ideal  spot  for  the  making 
of  a  colony  for  our  returned  soldiers, 
situated  in  a  populous  portion  of  the 
district,      where      transportation     and 
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marketing  facilities  are  of  the  best, 
and  where  relaxation  and  work  will 
be  under  the  most  congenial  and  re- 
munerative conditions. 

AVTiy,  then,  all  this  delay  in  having 
a  report  made  as  to  the  possible  feas- 
ibility of  reclaiming  of  such  valuable 
and  productive  land,  may  we  ven- 
ture to  state,  that  it  is  possible,  the 
government  will  be  able  to  receive  a 
report  endorsing  that  of  a  former  en- 
gineer, who  believed  in  the  feasibility 
of  the  undertaking,  now  a  change  has 
been  made  in  the  staff  of  the  land  de- 
partment at  Victoria.  Less  camouflage 
may  be  in  order. 

The  government  is  on  record  to  fi- 
nance the  project,  if  once  it  is  shown 
that  the  recovery  of  the  land  can  be 
made  without  any  injury  to  existing 
interests.  Hon.  J.  Oliver,  then  acting 
premier,  voiced  this  sentim.ent  when 
attending  a  convention  in  Creston  in 
1917,  at  which  some  200  delegates  were 
in  attendance  from  the  Kootenays  and 
Idaho. 

Nelson — Resolution  asking  the  fed- 
eral government  to  remove  the  duty 
from  mining  machinery,  which  may  be 
in  the  opinion  of  reputed  engineers 
necessary. 

This  applies  to  machinery  not  man- 
ufactured in  Canada,  which  covers 
many  items  including  mills,  etc.,  which 
would,  to  a  considerable  extent,  lessen 
the  cost  of  equipping  mines,  without 
injury  to  our  own  manufacturers. 

Nelson — Resolution  requesting  the 
prime  minister  of  Canada,  now  a  dele- 
gate at  the  peace  conference,  to  place 
before  the  British  government  the 
strong  advisability  of  the  British  do- 
minions and  colonies  being  given  a 
perference  in  the  purchase  of  supplies 
for  the  reconstruction  of  the  devas- 
tated Europe  and  for  making  good 
stocks  of  raw  and  manufactured 
materials  which  have  been  depleted  as 
a  result  of  the  war. 


Nelson — Petitioning  for  the  erec- 
tion and  operation  of  a  testing  plant 
by  the  Dominion  government  at  dif- 
ferent points  in  the  province,  for  ex- 
perimenting upon,  testing  and  concen- 
trating of  our  minerals  and  ores,  with 
the  object  of  finding  the  most  econom- 
ical processes  for  treating  complex 
ores. 

Nelson — Resolution  asking  for  the 
Daylight  Service  act  to  be  kept  in 
force. 

Nelson — Resolution  which  was  en- 
dorsed on  behalf  of  the  chamber  of 
commerce  of  the  border  cities,  On- 
tario, which  asked  for  the  appointment 
of  a  commission  for  the  sole  purpose  of 
increasing  and  bringing  about  an  ex- 
pansion of  trade  to  Canada. 

Joint  meting  of  automobile  associa- 
tions and  boards  of  trade — Resolution 
petitioning  regarding  the  liability  of 
auto  drivers,  in  connection  with  stray 
cattle.  Government  asked  to  purchase 
auto  trucks  for  the  more  economical 
handling  of  gravel  for  construction 
of  roads. 

Petitioning  the  government  to  pass 
an  act  providing  for  the  passing  of 
teams,  autos  on  the  right  in  place  of 
passing  on  the  left,  which  would  con- 
form to  the  practise  in  use  in  other 
provinces. 

Revelstoke — Placing  itself  on  rec- 
ord through  a  resolution  that  the  va- 
cant senatorship  should  be  filled  and 
the  same  should  be  given  to  a  Koote- 
nay  citizen.  This  is  a  very  reasonable 
request.  It  is  certainly  time  this  va- 
cancy was  filled,  and  why  it  has  tak- 
en the  government  so  long  to  consider 
the  matter  of  representation  of  the 
Kootenays  in  the  senate  needs  more 
than  me  to  explain.  (Possibly  Hon.  M. 
Burrell,  our  one  minister  of  British 
Columbia  in  the  Dominion  parliament), 
might  be  in  a  position  to  explain  the 
reason  of  the  delay. 

Rossland — Resolution  asking  for  the 
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construction      of      the      All-Canadian 
transcontinental  highway. 

Rossland — ^Resolution  asking  thte 
Canadian  Pacific  to  arrange  for  the 
Doukhobors  to  be  carried  in  a  sepa- 
rate car  on  the  route  of  the  railway 
between  Nelson  and  Rossland  and  the 
government  be  asked  to  investigate 
rumors  as  to  the  deaths  of  200  mem- 
bers of  the  community  of  Doukhobors 
through  influenza,  also  to  see  that 
proper  registration  be  made  of  all 
deaths  and  births. 

Rossland — Resolution  asking  the 
endorsation  of  a  telegram  which  their 
board  sent  to  the  premier  of  the  prov- 
ince in  connection  with  the  proposed 
utitlties  act. 

All  of  the  foregoing  matters  cover- 
ed by  resolutions  from  the  different 
boards  and  others  that  may  be  laid 
before  the  convention  for  considera- 
tion will,  I  am  sure,  receive  your  ear- 
nest and  attentive  consideration. 

There  is  one  matter  which  I  feel 
should  receive  our  attention  and  that 
is  the  question  of  deporting  all  enemy 
aliens  and  others  who  may  in  any  way, 
either  by  word  or  deed,  have  shown 
themselves  to  be  unworthy  to  be  per- 
mitted to  retain  the  prized  honor  of 
Canadian    citizenship." 

Mineral       Production      of      British 
Columbia    in    1918 

Mineral  production  of  the  province 
in  1918  was  summarized  as  follows: 

The  mineral  production  of  the  prov- 
ince during  1918,  according  to  the 
mines  department,  shows  a  gross  total 
value  of  $41,083,093.  an  increase  over 
1917    of    $4,072,701. 

The  value  of  the  1918  production  has 
only  once  been  exceeded  in  the  his- 
tory of  the  province,  in  the  year  1916, 
when  the  gross  value  of  the  produc- 
tion reached  $42,290,462.  During  that 
/  period  of  the  war  the  prices  of  metals 
reached   their   highest   points.     Adding 


the  production  value  of  our  minerals  in 
1918  to  the  total  production  of  the 
province  to  the  end  of  1917  will  show 
a  grand  total  of  $636,828,378. 

A  summary  of  the  gross  value  of 
the  production  in  1918  showing  in- 
creases and  decreases,  compared  with 
1917,    is    as   follows: 

Placer  gold,  $308,000;  decrease,  $188,- 
000. 

Lode  gold,  $3,250,895;   increase,  $833,- 

705. 

$335s- 


increase. 


Silver,     $2,061,120; 
371. 

Lead.    $2,944,627;     decrease,    $6393. 

Copper,  $15,681,946;  decrease,  $356,- 
310. 

Zinc,  $2,501,573;   decrease,  $664,686. 

Coal.    $11,460,340;    increase   $3,935,427. 

Coke,    $1,334,592;    increase    $375,162. 

It  is  of  interest  to  note  that  the 
province  produced  33,353  oz.  more  gold 
than  in  the  previous  year,  although  the 
production  of  placer  gold  shows  a  de- 
crease of  about  9400  oz. 

Silver  production  was  2,886,861  ozs., 
a  decrease  of  42,355  ozs.,  but  as  the 
price  of  silver  has  been  considerably 
higher,  there  is  a  net  gain  of  $335,- 
371,  as  compared  With  1917. 

Lead  contained  in  ore  was  21,975 
tons,  an  increase  of  3321  tons,  but  the 
price  was  lower,  and  the  total  sum 
realized  for  it  was  less  than  in  1917. 
The  Trail  smelter  produced  20,331 
tons. 

Copper  shows  an  increase  of  2190 
tons,  the  production  being  31,693  tons, 
but  the  amount  realized  shows  a  de- 
crease of  approximately  $356,000  as 
compared  with  the  previous  year. 

High  grade  zinc  produced  at  Trail 
is  reported  at  12,703  tons,  an  increase 
of  tonnage,  but  of  apparently  the  same 
value  as  that  of  the  previous  year. 

Coal  and  coke  show  a  large  increase, 
amounting    to    $4,310,589    over    1917. 
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The  Trail  smelter  received  ore  to 
the  amount  of  333,422,  tons,  including 
15,183    tons   of   American   ore. 

The  Sullivan  mine  produced  97,146 
tons  of  zinc  ore  and  30,000  tons  of 
lead  ore,  while  the  Electric  Point 
American  mine  supplied  the  smelter 
with     4594  tons  of  lead  ore. 

In  the  preliminary  review  by  the 
provincial  department  of  mines  the  es- 
timate of  the  mineral  production  is  a 
most  satisfactory  one,  especially  so 
when  we  take  into  consideration  the 
several  hindrances  which  at  times  af- 
fected to  a  marked  degree  the  facili- 
ties of  the  Trail  smelter  for  handling 
the  possible  output  of  our  shipping 
mines.  Among  these  may  be  instanced 
the  time  necessary  to  reorganize  and 
arrange  for  the  reopening  of  the 
smelter  after  its  closure  for  some  two 
months  at  the  end  of  1917,  caused  by 
the  walkout  of  the  employees,  all  of 
which  naturally  curtailed  the  output. 
Then  came  the  time  when  the  orders 
for  our  lead  and  zinc  metals  from  the 
imperial  munitions  board  were  much 
reduced,  causing  an  uncertainty  as 
to  the  permanence  of  the  prices  of 
these  metals.  Next  came  the  influ- 
enza epidemic,  which  took  a  heavy 
toll  among  the  employees  and  miners, 
and  had  a  most  serious  effect  on  the 
general  production.  To  such  an  ex- 
tent were  the  Trail  smelter  employees 
affected  that  practically  60  per  cent  of 
their  nurnber  were  incapacitated,  re- 
sulting in  a  greater  loss  to  the  coun- 
try than  that  of  the  strike,  and  which 
caused  an  appeal  to  be  sent  to  the 
shippers  to  curtail  their  tonnage  as 
much  as  possible,  until  they  were  able 
to  clear  up  the  congested  stocks  of 
ore. 

We  were  then  confronted  at  the 
end  of  the  year  with  a  large  stock  of 
lead  at  the  smelter,  and  no  apparent 
market,  brought  about  by  the  armis- 
tice in  the  war.  This  stopped  all  de- 
mands for  metals  used  for  the  purpose 


of  manufacturing  munitions,  thereby 
leaving  a  large  quantity  of  unused 
metals  on  the  hands  of  the  munitions 
board. 

On  considering  the  possibility  of 
these  munition  board  stocks  being 
thrown  on  the  market  in  competition 
with  the  stocks  held  by  the  Trail 
smelter  on  behalf  of  our  mines,  a  con- 
sultation was  arranged  by  myself,  as 
President  of  the  association,  with  the 
management  of  the  smelter,  which  re- 
sulted in  my  wiring  to  the  Hon.  Sir 
Thomas  White,  acting  premier  of  the 
Dominion,  with  a  view  to  having  the 
surplus  stock  of  lead  held  by  the  mu- 
nitions board  disposed  of  to  the  impe- 
rial authorities,  and  at  the  same  time 
asking  for  some  measure  of  protection 
for  the  home  market  against  the  im- 
portation of  Mexican  lead,  mined  and 
smelted  by  cheap  labor,  on  account  of 
our  production  being  more  than  suffi- 
cient to  supply  Canada's  present  con- 
sumption. 

I  am  pleased  to  state  that  our  re- 
quest as  to  the  withholding  of  the 
stock  of  lead  in  the  hands  of  the  mu- 
nitions board,  from  competing  with 
our  own  surplus,  was  readily  acceded 
to,  thereby  making  it  possible  for 
our  lead  to  be  sold  whenever  there 
should  be  a  demand.  The  government's 
prompt  acquiescence  in  this  matter 
made  it  possible  for  the  Trail  smelter 
to  take  further  shipments  of  le^ad 
ores,  otherwise  it  is  almost  impossi- 
ble to  imagine  the  extent  of  the  injury 
to  our  lead  industry  if  the  smelter 
had  been  forced  to  refuse  ores. 
Mineral   Production  of  Dominion. 

The  mines  department  at  Ottawa  es- 
timates that  the  metals  in  ores  mined 
in  the  Dominion  are  as  follows: 

Gold,  $14,750,000,  a  decrease  of  $523,- 
000  compared  with  1917. 

Silver,  20,800,000  ozs.,  a  decrease  of 
1,421,000  ozs.,  compared  with  1917. 

Copper,  58,500  tons,  an  increase  of 
3882  tons. 
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Nickel,  45,750  tons,  an  increase  of 
3590  tons. 

Zinc,  18,000  tons,  an  increase  of  3160 
tons. 

Iron   and   steel,    3,092,000   tons. 

Coal,  15,180,000  tons,  an  increase  of 
1,133,240  tons. 

Production   of   Metals   in    U.  S. 

With  the  exception  of  pig  iron  and 
tin  there  was  a  decrease  in  the  pro- 
duction of  all  the  major  metals  in  the 
United  States  during  1918.  Shortage 
of  labor  and  coal,  the  influenza  epi- 
demic, high  freights,  the  proverbial 
tardiness  of  the  government  in  mak- 
ing payments,  and  latterly  a  limited 
market,  are  responsible  for  the  de- 
creases. 

The  gold  output  shows  another  drop 
to  $68,493,500,  a  decrease  of  $15,250,000 
compared  with  1917. 

The  silver  output,  notwithstanding 
the  high  price,  dropped  to  67,879,206 
oz.,  a  decrease  of  3,860,000  oz. 

Copper  also  shows  a  reduction  in 
output  to  934,975  tons,  a  decrease  of 
26,303   tons. 

The  lead  output  was  550,729  tons, 
a  decrease  of  31,000  tons. 

Nickel  was  produced  to  the  amount 
amount  of  31,497  tons,  a  decrease  of 
6253  tons,  while  zinc  dropped  to  525,- 
122  tons,  a  large  decrease  of  157,290 
tons. 

The  production  of  iron  increased 
224,000  tons,  and  as  is  the  case  in 
Canada,  the  production  of  coal  also 
increased,  the  quantity  raised  being 
nearly  34,000,000  tons  more  than  in 
1917. 

With  the  exception  of  silver,  the 
average  price  of  all  the  metals  has 
dropped  during  1918.  In  the  case  of 
silver  the  average  price  was  97.9  cents 
per  oz.,  whereas  in  1917  the  average 
price  was  89^  cents.  The  price  for 
some  time  has  been  fived  at  101  1-8 
cents  as  a  maximum  and  the  United 
States  government  takes  all  that  is 
offered   at    $1    per   oz.    999    fine.   Were 


there  a  free  market  in  silver  the  price 
would  undoubtedly  rise  to  a  very  high 
degree,  as  it  is  very  apparent  that  for 
many  years  to  come  the  output  must 
be  very  largely  increased  to  meet  the 
immense  demands  for  currency  and  for 
export.  It  is  estimated  that  the  year- 
ly shortage  will  be  at  the  very  least 
150,000,000  oz.,  while  the  output  of  the 
United  States  was  less  than  half  that 
amount  in  1918.  It  is,  therefore,  very 
safe  to  predict  a  large  rise  in  the 
price  of  silver  in  the  near  future  if 
the  conditions  are  to  be  met. 

The  price  of  copper  was  fixed  by  the 
war  industries  board  in  the  United 
States  for  the  first  six  months  in 
1918  at  2Zy2  cents.  Thereafter  it  was 
raised  to  26  cents,  the  average  for  the 
year  being  24.62  cents,  compared  with 
27.18  cents  in  1917.  During  Decem- 
ber there  were  practically  no  dealings 
in  copper,  as  no  one  would  pay  26 
cents,  and  the  producers  were  under 
agreement  not  to  sell  under  that  price. 
In  the  early  part  of  the  year  the  pro- 
ducers were  much  embarrassed  03y 
the  tardiness  with  which  the  govern- 
ment made  payment  for  the  copper 
they  had  bought.  At  that  time  they 
were  owing  the  producers  about  six- 
teen million  dollars.  This  hardship 
was  much  felt  by  the  smaller  produc- 
ers, and  was  due  to  the  unbusinesslike 
methods  and  red  tape  which  appear  to 
be  characteristics  of  almost  every  gov- 
ernment. 

The  end  of  1918  witnessed  a  great 
slump  in  the  price  of  lead.  Stocks  on 
hand  in  the  United  States  were  about 
50,000  tons.  The  British  govern- 
ment reported  55,000  tons  on  their 
hands.  The  Trail  smelter  had  8000 
tons.  The  imperial  munitions  board 
had  also  a  large  quantity  and  alto- 
gether the  ^feurplus  thraughoufe  the 
world  must  be  over  200,000  tons.  The 
average  St.  Louis  price  in  1918  was 
7.22  cents,  the  lowest  being  5  1-4  cents 
in    December    and    the    highest    7    3-4 
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cents.      The    Montreal    price    for    1918 
was   8.77    cents. 

At  the  beginning-  of  1918  common 
spelter  was  quoted  at  7.6  cents,  which 
beig  below  the  cost  of  production  rap- 
idly curtailed  the  output  of  the  smel- 
ters. In  September  the  price  had  ris- 
en to  9.4  cents,  to  be  followed  by  a 
gradual  drop,  the  quotation  at  the  end 
of  the  year  being  7.45  cents  at  St. 
Louis.  The  average  for  the  year  works 
out  at  7.9  cents,  compared  with  8.7 
cents  in  1917.  The  price  of  high  grade 
zinc  in  the  United  States  was  fixed 
at  12y2  cents  early  in  1918.  It  subse- 
qeuntly  receded  to  12  cents  and  lat- 
terly to  as  low  as  8V^  cents  in  Decem- 
ber. 

The    Gold    Question 

During  the  year  1918  gold  was  the 
metal  around  which  the  greatest 
amount  of  interest  has  been  concen- 
trated. It  is  quite  safe  to  say  that 
never  in  the  history  of  the  world  has 
the  importance  of  its  production  been 
more  appreciated.  For  some  years  be- 
fore the  war  the  world's  production 
had  reached  its  zenith;  in  1912  at  ap- 
proximately $474,000,000  (474  mJllions). 
During  the  next  two  years  there  was  a 
large  decrease.  In  1915  it  spurted  to 
about  $473,000,000,  only  to  be  followed 
by  a  very  rapid  drop  during  1916  and 
1917,  while  in  1918  it  is  estimated  the 
production  is  only  $377,000,00  (377 
millions),  nearly  the  same  as  that  of 
13  years  ago. 

It  is  hardly  necessary  to  say  that 
the  decrease  is  due  mainly  to  two 
causes;  the  withdrawal  of  labour 
through  the  demands  of  the  army  and 
of  other  industries  ;and  the  high  cost 
of  labour  and  other  commodities,  which 
made  it  impossible  for  the  more  unfav- 
orably situated  producers  to  operate 
at  a  profit. 

The  pinch  was  felt  most  by  produc- 
ers within  the  British  empire,  who  ac- 
count for  a  little  over  60  per  cent,  of 


the  world's  production.  The  outflow 
of  gold  from  England  during  the  first 
years  of  the  war,  to  neutral  countries 
was  colossal.  The  gold  reserve  or'  the 
United  States  treasury  had  increased 
from  approximately  $1,430,000,000  (one 
billion  430  millions)  to  $2,478,000,0(0 
(two  billions  478  millions)  in  these 
years,  notwithstanding  the  mobiliza- 
tion and  sale  of  vast  quantities  of 
American  securities  held  in  England, 
amounting  to  billions  of  dollars,  to 
minimize  the  outflow  of  gold  to  Amer- 
ica. The  output  of  the  Transvaal  mines, 
derived  from  the  treatment  of  large 
quantities  of  low  grade  ores,  had  fal- 
len off  so  seriously,  on  account  of  ihe 
unprofitable  nature  of  the  operaLicns, 
that  on  July  4th  of  last  year  a  meeting 
of  the  gold  producers  of  the  British 
empire  was  held  in  London  and  the 
British  government  was  urged  to  in- 
crease the  price  paid  for  the  metal,  in 
order  to  prevent  the  closing  down  of 
many  of  the  producing  properties.  Es- 
pecially since  that  time,  the  producer?. 
the  banking  and  commercial  world  and 
the  economist,  have  devoted  a  wealth 
of  study  and  suggestion  towards  the 
solution  of  this  very  difficult  problem. 
The  coordination  of  the  facts  which 
have  emerged  from  the  chaotic  mass 
of  suggestions  which  have  been  of- 
fered, will  be  of  great  importance  to 
the  commercial  world  in  the  future  ,but 
at  the  present  time  no  real  solution 
of  the  difficulties  has  been  found. 
Amelioration  of  the  many  adverse  con- 
ditions under  which  the  gold  producers 
labours  has  claimed  the  attention  of 
the  governments  of  the  United  States 
and  Canada,  but  although  recent  legis- 
lation has  helped  materially,  much  yet 
remains  to  be  done  to  insure  prosper- 
ity of  the  industry. 

The  concensus  of  opinion  is  now  al- 
together against  the  increase  of  the 
price  of  gold,  although  this  measure 
has  still  the  support  of  many.  Almost 
universally   it  is   recommended   that   a 
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bonus  of  about  $10  per  ounce  of  gold 
should  be  given  to  the  producer.  This 
would,  in  some  cases,  just  compensate 
ani  no  more,  the  increased  cost  of  la- 
bour and  other  supplies. 

At  this  time  there  is  a  slight  lull 
in  the  discussion,  due  probably  to  the 
impression  that  as  the  war  is  now  over, 
costs  will  approximate  to  more  nearly 
their  former  level,  and  that  as  these 
are  reduced  the  industry  will  return  to 
its  normal  state.  It  is  my  purpose  to 
point  out  later  that  this  is  a  misappre- 
hension and  that  the  demand  for  gold 
for  many  years  to  come  will  be  as 
clamant  as  ever.  I  hope  also  to  make 
some  practical  suggestions,  which  if 
they  are  not  a  complete  solution,  will 
at  least  have  some  effect  in  solving 
the  difficulty. 

Among  the  general  public  there  has 
been  great  misapprehension  as  to  what 
money  really  is.  Many  writers  even, 
have  failed  to  differentiate  between  the 
value  of  gold  and  the  price  of  gold. 
Comparitavely  few  realize  that  a  dol- 
lar or  a  sovereign  means  a  particular 
weight  of  standard  gold  in  each  case. 
To  help  make  this  clear  it  may  be  re- 
membered that  by  the  laws  of  the 
United  Kingdom  any  person  may  take 
not  less  than  £10,000  in  value  of  gold 
bullion  to  the  mint  where  it  will  be 
coined  and  delivered  to  him  free  of 
charge.  If  the  gold  is  not  of  standard 
fineness  it  may  not  be  accepted.  If 
over  the  standard  of  fineness,  the  mint 
will  give  additional  coins  representing 
the  excess  of  gold  over  the  standard. 
There  is  no  charge  for  waste  or  assay- 
ing and  the  coinage  of  gold  is  done 
at  a  loss  to  the  mint.  This  loss  is,  how- 
ever, more  than  offset  by  the  profit 
made  from  the  coinage  of  silver  and 
bronze,  for  the  mint  also  coins  and  is- 
sues, from  bullion  purchased  on  ac- 
count of  the  government,  all  the  silver 
and  bronze  pieces  the  public  require. 
An  English  shilling  does  not  represent 
the   intrinsic   value   of  the     twentieth 


part  of  a  sovereign.  It  is  merely  a 
token  and  is  not  legal  tender  when 
the  amount  in  question  is  more  than 
forty  shillings. 

The  British  parliament  has  not  fix- 
ed the  purchasing  power  of  a  sovereign. 
It  merely  constituted  the  sovereign, 
which  weighs  123.27447  grains  of  stan- 
dard gold,  a  unit  of  value.  English 
standard  gold  is  of  22  carats,  while 
pure  gold  is  24  carats,  that  is,  eleven 
twelfths  of  a  sovereign  are  pure  or 
fine  gold,  while  one-twelfth  is  alloy. 
If  we  divide  a  Troy  oz.  (480  grains)  of 
British  standard  gold  by  123.27  grains 
(the  weight  of  a  sovereign),  the  quo- 
tient is  3,893.  That  is  £3-17-101^.  The 
price  of  standard  gold  is  therefore  con- 
sidered to  be  £3-17-10%  per  oz.  Sim- 
ilarly the  price  of  an  oz.  of  pure  gold, 
24  carats  fine  in  English  money  is 
£4-4-11.45. 

In  the  United  States  the  standard 
fineness  for  gold  is  900,  i.  e.,  standard 
gold  is  composed  of  9  parts  of  pure 
gold  and  one  part  of  alloy.  The  unit 
of  value  of  the  "dollar."  It  is  25.8 
grains  of  standard  gold  and  contains 
23.22  grains  of  pure  gold.  An  oz.  of 
standard  gold,  is  therefore  20.67  dol- 
lars. 

To  compare  the  sovereign  and  the 
dollar  we  must  divide  the  weight  of 
pure  gold  in  a  sovereign  (113.001^ 
grains)  by  the  weight  of  pure  gold  in 
a  dollar  (23.22  grains).  The  result  is 
4.8665,  and  therefore  a  sovereign  is 
the  equivalent  of  4.86  dollars. 

The  standard  of  fineness  of  silver 
in  the  United  States  and  Canada  is 
also  9  parts  of  pure  silver  to  one  part 
of  allow.  The  silver  dollar  weighs 
412.5  grains  and  contains  371.25  grains 
of  pure  silver.  Silver  .999  fine  has 
been  quoted  on  the  New  York  exchange 
at  $1.01  per  oz.  for  a  considerable  time. 
At  this  price,  the  silver  in  the  silver 
dollar  is  value  for  only  78.29  cents 
worth  of  gold.  Incidentally  it  may  be 
stated  here,  that  the  withdrawal  from 
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circulation  of  350  million  silver  dollars 
authorized  by  congress  of  the  United 
States,  under  the  Walsh -Pittman  Act 
and  amounting-  to  270  million  oz.  of 
silver,  mainly  for  the  settling  of  trade 
balances  with  India  on  account  of 
Britain,  must  have  been  a  very  profit- 
able transaction  to  the  United  States, 
for  this  silver  was  no  duobt  coined 
when  silver  was  at  a  much  lower  price 
than  it  is  now.  It  should  not  be  for- 
gotten, however,  that  to  replace  this  in 
the  United  States  currency  will  take 
many  years  of  the  whole  output  of  the 
United  States  and  if  there  is  a  free 
market  in  silver,  the  price  will  be  much 
higher  and  the  present  gain  may  be 
compensated  by  the  future  loss. 

The  exigencies  of  the  war  have 
proved  a  lesson  to  financiers  of  how 
much  the  domestic  currency  of  a 
country  may  be  inflated  by  issues  of 
paper  currency,  without  a  correspond- 
ing backing  of  gold  reserve.  The 
statement  is  very  generally  voiced  that 
this  inflation  is  the  cause  of  the  high 
costs  of  commodities  and  labour.  With 
this  opinion  I  venture  to  differ.  How- 
ever desirable  it  may  be  to  have  a  large 
quantity  of  gold  in  reserve,  it,  after  all 
does  not  represent  the  true  wealth  of 
the  nation.  Its  wealth  is  In  the  prop- 
erty it  possesses  and  in  its  resources. 
Stored  gold  is  a  very  unprofitable 
commodity.  We  might  hold  pig  iron 
for  a  rise  in  the  market  price,  with 
profitable  results,  but  not  so  with 
gold,  which  neither  rises  nor  falls  in 
price.  It  is  so  much  inert  material 
bearing  no  interest.  Its  great  value 
lies  in  the  facts  that  it  does  not  de- 
teriorate, it  can  always  be  marketed, 
it  is  always  in  demand  somewhere. 
It  is  the  medium  in  which  adverse 
trade  balances  are  paid.  A  certain 
stock  of  it  must  always  be  kept  on 
hand,  but  every  oz.  that  can  be  spared 
should  be  out  at  usury.  The  British 
nation,  previous  to  the  war  the  great- 
est possessor  of  gold  in  the  world,  in- 


vested its  surplus  gold  in  securities 
of  other  nations,  deriving  an  income 
in  gold,  and  ever  increasing  its  pros- 
perity abroad  and  adding  to  its  wealth. 
During  the  first  years  of  the  war  there 
was  an  enormous  balance  of  trade 
against  England  inn  favor  of  the  neu- 
tral countries.  This  balance  of  trade 
had  to  be  paid  in  gold.  The  inflow  of 
gold  into  the  United  States  especially 
has  had  the  effect  of  almost  doubling 
its  gold  reserve. 

Previous  to  the  war  the  United 
States  paid  to  Great  Britain  annually 
about  $20,000,000  (twenty  million)  in 
gold.  Now  and  for  some  time  to  come 
Great  Britain  will  have  to  pay  America 
annually  about  $500,000,000  (500  mil- 
lion) in  gold,  the  interest  on  the  loans 
negotiated  in  the  United  States.  It 
may  be  asked,  why,  then,  is  there  such 
an  insistent  demand  in  the  United 
States  for  more  gold.  Mr.  McAdoo  in 
the  early  part  of  last  year  stated  that 
the  demand  for  gold  in  the  United 
States  was  greater  than  ever  before, 
for  the  financial  operations  of  the 
country  and  to  sustain  the  credit  of 
the  government.  In  the  United  States 
as  in  other  countries,  never  was  there 
so  much  work  done.  To  the  banks  the 
past  year  has  been  a  record  one,  es- 
pecially in  England.  Wages  have  been 
enormously  higher  than  in  pre  war 
times.  Much  money  was  required  to 
pay  the  wages.  The  wages  were  paid 
in  paper  currency,  but  behind  every 
note  issued  it  is  considered  necessary 
to  have  a  certain  amount  of  gold  in 
reserve.  This  then  is  the  great  cause 
of  the  demand  for  gold 

Great  Britain  has  loaned  a  large 
amount  of  money  to  Canada,  and  the 
interest  on  this  and  on  the  Victory 
Loans  will  have  to  be  faced.  The  Hon. 
Arthur  Meighen  stated  recently,  that 
in  addition  to  public  works,  railway 
and  pensions  expenditure  amounting  in 
the  aggregate  to  $80,000,000  (80  million) 
the  interest  on  loans  will  amount  an- 
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nually  to  over  $75,000,000  (75  million). 
It  is  evident  that  although  our 
government  has  lavishly  and  wisely 
been  making  preparation  for  the 
period  of  readjustment,  that  we 
will  see  some  hard  times  before  that 
readjustment  is  affected.  Will  the 
high  cost  of  living  be  permantly  re- 
duced? I  venture  to  think,  not  very 
much.  Canada  is  immensely  wealthier 
than  before  the  days  of  the  war.  No 
doubt  it  is  on  borrowed  capital,  but  it  is 
inconceivable  that  with  our  splendid 
men  and  natural  resources  we  will  not 
be  able  to  face  the  payment  of  interest 
with  the  greatest  of  ease,  and  as  long 
as  we  can  do  that  there  is  little  fear  of 
a  severe  permanent  slump  in  prices, 
and  the  higher  the  prices  the  less 
onerous  will  be  the  incidence  of  tax- 
ation. We  must  take  for  granted  that 
more  work  and  more  business  than 
ever  before  will  bo  done  in  Canada.  The 
more  work  the  more  money  will  be  re- 
quired, and  the  more  gold.  And 
where  is  the  gold  for  this  purpose  to 
come  from  if  it  is  not  profitable  to  the 
miner  to  produce  it?  Unless  the  price 
paid  for  gold  is  to  be  permanently 
raised  to  a  new  standard  we  shall 
have  to  make  what  we  have  go  further, 
or  take  some  means  of  making  it  prof- 
itable to  produce  it.  Many  proposals 
have  been  made  to  arbitrarily  raise 
the  price  of  gold  and  many  reasons 
have  been  advanced  in  support  of  the 
arguments.  To  determine  whether  this 
is  possible  or  not  would  require  greater 
arithmatical  ability  than  I,  or,  for  that 
part,  most  of  us  are  possessed  of,  and 
one  thing  is  certain,  that  few  financiers 
would  approve  any  change  being  made. 
The  proposal  that  a  bonus  should 
be  paid  on  all  new  gold  is  favoured  in 
America,  but  the  Inchcape  commission 
in  England  has  recommended  that  as 
the  reduced  output  was  wholly  due  to 
the  high  cost  of  explosives  and  labour 
and  to  war  conditions,  no  help  should 
be  given  to  the  colonial  producers,  now 
that  these   adverse  conditions  are  re- 


moved. This  is  quite  in  keeping  with 
the  old  fashioned  British  prejudice  of 
letting  industries  fend  for  themselves. 
They  forget  that  they  have  not  now  the 
capital  to  risk  that  they  formerly  had. 
Where  would  we  of  the  new  world  be, 
were  it  not  for  the  aid  that  has  been 
extended  to  industries  by  our  govern - 
m.ents. 

I  have  given  considerable  thought 
to  the  question  of  encouraging  gold 
production  in  Canada,  knowing  that 
the  sooner  we  realize  the  part  gold  is 
to  play  in  our  political  economy  the 
better  we  will  stand  the  strain  of  the 
strenuous  times  that  are  at  hand.  It 
has  seemed  strange  to  me  that  so  far 
no  one  has  suggested  a  simple  measure 
which  would  at  least  hav'e  a  great  ef- 
fect in  aiding  the  miner  and  producer 
of   gold. 

In  brief,  it  is  this.  Let  there  be  no 
more  coining  of  gold  pieces  for  a  cer- 
tain percentage  of  gold  coins  is  in- 
evitably lost  in  course  of  time.  Bars 
of  about  1,000  oz.  should  be  the  small- 
est amount  bearing  the  government 
stamp,  and  stored  at  the  mint  or  the 
central  reserve  to  represent  note  issues. 
These  bars  should  be  used  only  for 
shipment  out  of  the  country  in  set- 
tling trade  balances 

A.  considerable  quantity  of  gold  is 
used  for  industrial  purposes,  such  as 
the  manufacture  of  jewelry  and  in  den- 
tistry. The  quantity  of  new  gold  o 
used  is  difficult  to  determine,  as  a 
large  quantity  of  old  gold  is  constant- 
ly being  reused.  It  lies  however  some- 
where between  10  per  cent,  and  30  per 
cent,  of  the  annual  output  of  new  gold. 
In  ordinary  times  there  is  a  free  mar- 
ket in  this  "commodity"  or  "industrial" 
gold.  During  the  war,  in  the  United 
States  the  sale  of  gold  except  by  per- 
mission of  the  government  was  prohib- 
ited, and  there  w^as  a  strong  outcry 
againnt  it.  In  England,  "commodity" 
gold,  when  the  war  ended  was  selling 
at  115  per  oz.,  instead  of  the  standard 
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85.  There  was  a  great  deal  of  illicit 
melting  up  of  85  sovereigris  by  the 
public  and  selling  of  the  gold  obtained 
from  them  at  the  higher  price  ox  115, 
before  the  authorities  took  measures 
to  prevent  it.  The  South  African  mines 
could  not  sell  their  output  in  the  open 
market,  because  the  government  and 
Bank  of  England  had  stolen  a  march 
on  them.  At  the  beginning  of  the  war 
the  producers  were  got  together  and 
largely  by  appealing  to  their  patriotism 
they  consented  to  turn  over  their  whole 
output  at  the  standard  rate  to  the 
Bank  of  England.  They  did  not  realize 
at  that  time  that  costs  would  eventu- 
ally be  so  high  and  mining  so  unprofit- 
able, and  that  in  some  cases  it  would  be 
conducted  at  an  actual  loss. 

What  I  propose  is  that  the  govern- 
ment should  fix  the  price  of  this  'in- 
dustrial' gold  at  a  very  much  higher 
figure,  and  that  the  surplus  over  the 
mint  price  shuold  be  divided  among 
the  gold  producers,  who  are  making  an 
insufficient  profit.  The  fixing  of  the 
price  by  the  government  would  be 
regulated  by  the  law  of  supply  and 
demand.  If  there  were  a  larger  de- 
mand the  price  would  be  raised  and 
if  there  were  too  large  a  supply  the 
price  would  be  lowered,  as  is  the  case 
with  any  other  metallic  commodity. 

By  a  device  of  this  nature  the 
right  person  would  be  made  to  pay  and 
not  the  general  public.  There  has  been 
a  great  deal  of  profiteering  during  the 
war;  wages  have  been  excessively  high 
and  naturally  there  has  been  an  ex- 
cessive demand  for  jewelry.  Jewelry 
is  a  luxury  and  the  first  thing  to  be 
taxed  should  be  luxuries.  The  quan- 
tity used  for  dentistry  is  considerable 
and  although  dentistry  can  hardly  be 
considered  to  be  within  the  category 
of  luxuries,  still  the  cost  of  the  gold 
used  in  each  individual  case  is  so 
very  small  in  proportion  to  what  the 
dentist  exacts  for  his  labor  that  the 
extra  cost  should  be  inappreciable. 


"Had  a  regulation  of  this  nature 
been  in  force  during  the  war,  I  have 
little  doubt  that  our  Rossland  mines 
would  not  have  been  out  of  action  for 
so  long. 

A  larger  production  of  gold  in  Can- 
ada is  of  paramount  importance.  Our 
war  debts  to  other  nations  are  of 
great  magnitude.  The  payment  of  the 
interest  alone  will  be  a  drag  on  us  and 
will  demand  that  all  our  energies  be 
devoted  to  the  task  of  exporting  a 
larger  amount  of  goods  than  ever  be- 
fore in  the  endeavor  to  overtake  it. 
Let  us  then  impress  on  our  people  and 
legislators  the  desirability  of  encour- 
aging and  fostering  the  gold  Industry, 
in  order  that  we  may  in  the  soonest 
possible  time  wipe  away  the  incubus 
of  our  indebtedness  in  gold. 

Mining 

The  total  amount  of  dividends  paid 
by  the  metalliferous  mines  to  date  is 
$33,179,754.  This  includes  the  1819 
dividends,  all  of  which  came  from  the 
four  following  companies:  Granby 
company  (including  the  plants  and 
mines  at  Anyox  and  Grand.  Forks), 
$1,499,848;  Consolidated  Mining  and 
Smelting  company,  $1,047,744;  Nickel 
Plate  mine,  Hedley,  $144,000;  Howe 
Sound,   Vancouver,    $99,207. 

The  total  amount  of  dividends  are 
credited  to  the  following  companies: 
Granby  company,  Granby  and  Grand 
Forks,  $10,198,976;  Consolidated  Min- 
ing and  Smelting  company.  Trail,  $4,- 
995,495;  Standard  Silver  Lead  com- 
pany, Silverton,  $2,700,000;  Nickel 
Plate,  Hedley,  $2,448,000;  Le  Roi,  Ross- 
land,  $1,547,577;  Canada  Copper  com- 
pany. Greenwood,  $615,399;  Rambler- 
Cariboo,  Rambler,  $542,500;  Mother 
Lodge,  Sheep  Creek  $137,500;  Howe 
Sound,  Surf  inlet,  Vancouver,  $99,207; 
Utica  Mines,  Limited,  Kaslo,  $64,000; 
properties  absorbed  by  and  now  in- 
cluded in  other  companies  $9,831,000. 
The  amount  of  dividends  shown  is 
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not  by  any  means  the  total  of  profit 
made  by  ihe  metalliferous  mines, 
either  in  the  grand  total,  or  during 
1918,  which  will  readily  be  seen  from 
the  tonnage  of  shipments  and  the 
estimated  income  of  the  several  prop- 
perties  hereinafter  mentioned.  The 
Granby  Mines,  Phoenix,  shipped  to 
their  smelter  at  Grand  Forks  445,500 
tons  of  ore,  this  being  less  than  1917. 
The  explanation  given  as  to  the  cause 
is  the  epidemic  of  influenza,  which 
affected  the  employees  at  the  mine  as 
well  as  at  the  smelter. 

Nevertheless  it  is  pleasant  to  know 
that  while  the  mother  Granby  had  a 
reduced  tonnage  at  Grand  Forks,  the 
baby  at  Anyox  had  an  increase  of 
3,000,000  pounds  of  ocpper  over  1917. 
The  total  amount  of  copper  smelted 
from  ores  produced  at  the  Hidden 
Creek  mines,  was  30,394,109  pounds, 
with  an  additional  value  of  $107,000  in 
gold  and  $282,000  in  silver. 

Maple  Leaf  mine,  Grand  Forks. — 
Considerable  development  was  carried 
on  during  the  year.  This  property  was 
the  centre  of  interest  in  the  matter 
of  platinum.  An  examination  was 
made  by  a  representative  of  the 
munitions  board,  but  up  to  date  we 
are  not  aware  of  any  report  as  to  the 
result  of  their  findings. 

Rock  Candy  group,  north  fork  of 
Kettle. — This  property  has  been  bond- 
ed by  the  Consolidated  company  with 
a  view  to  developing  a  valuable  body 
of  fluorspar.  Already  a  further  ad- 
dition to  the  branch  line,  which  runs 
up  the  north  fork,  has  been  made  and 
the  company  has  done  diamond  drill- 
ing and  other  development  work;  100 
tons  has  been  shipped. 

Molly  Gibson,  Paulson. — This  prop- 
erty has  been  worked  by  the  Molly 
Gibson  company  for  some  months. 
The  company  sold  considerable  stock 
with  a  view  to  carrying  out  further 
development  to  tap  the  ore  shoot. 


"Berlin,  owned  by  the  Inland  Min- 
ing company,  is  situated  near  Paulson. 
This  property  has  been  a  shipper  and 
it  is  now  leased  to  Messrs.  Griswold 
and  Billingsley,  who  have  lately 
shipped  two  cars  of  ore  to  Trail. 
It  runs  well  in  silver  and  gold. 

Waterloo  mine,  situated  on  Light- 
ning creek,  Edgewood. — A  good  sleigh 
road  was  constructed  during  the  sum- 
r.  which     allowed     several     small 

shipments  to  be  made  by  using  pack 
horses  until  the  wagon  road  was 
reached.  Development  will  be  con- 
tinued through  the  winter. 

I  foresee  the  possibility  of  some 
movement  in  this  section  in  the 
spring,  for  several  claims  have  been 
staked  this  last  season  with  high 
grade  silver  ore  in  many  of  the  prop- 
erties. It  is  further  said  by  those 
who  have  done  any  development  that 
the  veins  are  fairly  large  notwith- 
standing their  high  grade.  All  that 
may  be  against  the  quick  development 
of  this  section  is  the  transportation 
facilities,  which  should  be  overcome  if 
the  properties  warrant  the  construc- 
tion of  a  wagon  road  to  connect  with 
the  railway  or  steamer. 

The  British  Columbia  mine  was 
held  under  lease,  resulting  in  the  ship- 
ping of  2250  tons  of  copper  ore. 

The  Mastoden  group.  Cascade. — 
This  is  known  as  the  chromite  prop- 
erty, which  caused  much  interest  to 
the  prospectors  during  the  year. 
Angus  Cameron  and  associates  were 
credited  with  having  found  several 
other  deposits  at  Rock  creek,  Rossland 
and  Greenwood,  but  I  have  only  heard 
of  the  Mastoden  shipping  and  which 
has  to  its  credit  for  1918  some  800 
tons,  which  carried  30  to  45  per  cent 
chromic  oxide. 

The  Trail  smelter  shipped  from  the 
Emma   mine,    Eholt,    some   20,000   tons 
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of  low  grade  copper  ore.  The  Canada 
Copper  corporation,  Greenwood,  ceas- 
ed operations  at  the  end  of  November. 
During  the  operating  period  they 
shipped  from  the  Mother  Lode  mine 
163,382  tons,  and  from  the  Sunset,  2697 
tons.  Both  of  these  are  now  closed. 
The  Big  Copper  mine,  shipped  350  tons 
of  copper  ore  to  the  Grand  Forks 
smelter.  Surprise  No.  3,  under  lease 
and  bond  to  J.  E.  Thompson,  carried 
on  development,  resulting  in  a  ship- 
ment of  90  tons  of  ore,  carrying  good 
values  in  copper  and  silver. 

Sally  mine  shipped  to  the  Trail 
smelter  71  tons  of  ore  with  values  in 
silver.  Bell  mine,  under  bond  to 
Messrs.  Mcintosh  and  Oliver,  has  had 
considerable  work  done  on  it  during 
1918,  which  enabled  the  bondees  to 
ship  320  tons  of  high  grade  silver  ore 
to  Trail. 

The  following  properties  made 
small  shipments:  Kokoma,  21  tons  of 
silver  ore;  Bounty  claim,  39  tons  of 
silver-lead  to  Trail;  Rambler  B.,  five 
tons  of  silver-lead  ore;  Standard 
fraction,  58  tons  of  silver-lead  to 
Trail;  Black  Diamond,  two  tons  to 
Trail.  Sunnyside  shipped  ore,  besides 
driving  a  tunnel  some  700  feet.  The 
ore  carries  good  values  in  silver  and 
lead.  Stemwinder  shipped  41  tons  of 
ore  to  the  Greenwood  smelter.  Sud- 
bury claim,  Deadwood  camp,  shipped 
a  trial  five  tons  of  copper  ore  to 
Greenwood  smelter.  Aftermath,  Dead- 
wood  camp,  shipped  to  Greenwood 
smelter,  85  tons  of  ore  carrying  gold 
and  copper.  Sappho,  Greenwood,  ship- 
ped 20  tons  of  ore  carrying  copper- 
silver. 

The  Providence  mines,  under  lease 
to  J.  A.  Morrison,  Greenwood,  have 
received  considerable  attention  during 
the  year  through  sinking  of  a  shaft 
and  drifting  on  the  lead,  resulting  in 
finding  some  high  grade  ore  bodies,  of 
which    100    tons    were    shipped.      The 


Lake  Vale  claims  shipped  five  tons 
of  silver-lead  ore  to  Trail.  The  Nickel 
Plate  Mines,  Hedley,  a  gold  property 
which,  in  spite  of  the  excessive  costs 
of  labor  and  supplies,  has  operated 
throughout  1918,  mining  some  71,000 
tons  of  ore,  which  produced  about 
35,000  ounces  of  gold. 

East  Kootenay 
The  Couverapee  mine,  Golden  min- 
ing district,  shipped  979  tons  silver- 
lead  ore  to  the  Trail  smelter.  Paradise 
mines,  Windermere  district,  have  been 
operated  steadily  during  the  year, 
shipping  2500  tons  to  Trail.  Silver 
Belt,  Spring  creek  basin,  below  the 
Paradise  mine,  made  a  50-ton  ship- 
ment to  Trail.  Sitting  Bull,  Boulder 
Creek,  considerable  development  work 
was  carried  on,  resulting  in  sacking, 
ready  for  shipment,  some  300  sacks 
of  high  grade  silver-lead  ore. 

The  Trojan  group,  Boulder  Creek. — 
During  the  year  much  development 
work  has  been  done  on  the  surface  and 
the  continuation  of  the  old  tunnel. 
They  expect  to  ship  during  the  winter 
some  300  tons  of  ore,  which  carries 
values  in  copper,  gold  and  silver. 

The  Lead  Queen  mine,  on  Francis 
creek,  has  had  a  small  crew  working 
resulting  in  the  sacking  of  80  sacks 
of  ore  ready  for  shipment.  The  ore 
carries  30  to  40  ounces  in  silver  and 
65  per  cent  lead. 

The  Sullivan  mine.  Kimberley,  the 
largest  lead  and  zinc  mine  on  the 
American  continent  and  possibly  in 
the  world,  owned  by  the  Consolidated 
company,  shows  a  tonnage  production 
during  1918  of  30,554  tons  of  lead  ore, 
97,946  tons  of  zinc  ore  and  4582  tons 
of  iron  pyrites.  The  completion  of 
the  adit  tunnel,  which  is  now  some 
7600  feet  in,  will  facilitate  the  work- 
ing of  the  mine  to  its  possible  capacity. 
In  addition  to  this,  ore  bins  and 
crushing  plant  required  for  the  prelim- 


29 


inary  treatment  before  shipping  to  the 
smelter,  to  undergo  treatment  by  the 
process  now  being  installed  at  Trail 
quoting  the  assistant  general  manager, 
when  completed,  will  reduce  the  cost 
of  producing  zinc  very  much  further 
and  will  also  eanble  the  lead  and  silver 
in  the  Sullivan  ore  to  be  reclaimed, 
making  it  possible  to  produce  lead  and 
zinc  at  a  profit  on  any  market  that 
has  existed  in  recent  year,  provided 
that  the  cost  of  labor  and  supplies 
falls  with  the  price  of  these  metals. 

North  Star  mine,  which  is  under 
lease,  shipped  2500  tons  to  Trail.  St. 
Eugene,  Moyie,  one  of  the  great  pro- 
ducers in  former  years,  shipped  some 
1200    tons    during    1918. 

A  prospectus  says:  "We've  found 
a  second  Klondyke  on  claims  on  Wild 
Horse  creek.  East  Kootenay.  We  see 
no  good  reason  why  these  placer 
claims  should  not  come  into  the  pro- 
ducing class  once  again.  Those  re- 
sponsible for  the  development  will 
have  the  advantage  of  using  up-to- 
date  machinery  manufactured  for 
placering.  Wild  Horse  Creek  has  a 
past  record  of  production  which,  if 
properly  estimated,  would  reach  the 
grand  total  of  $40,000,000.  We  wish  the 
Wild  Horse  Creek  promoters  success. 
Lardeau. 

Triune-Ferguson,  Trout  Lake  and 
Lardeau  Division,  made  a  shipment  of 
two  cars  of  high  grade  ore  to  Trail.  The 
list  of  shipments  to  Trail  are  as  fol- 
lows: Towser,  85  tons;  True  Fissure, 
46  tons;  Ethel,  13  tons;  Nettie  L,  31 
tons;  Foggy  Day,  9  tons;  Fidelity,  6< 
tons. 

The  Multiplex  group,  Kitsap,  Mam- 
moth and  Scout,  made  no  shipment,  yet 
there  was  considerable  development 
work  carried  on.  These  properties  are 
situated  around  Camborne,  Lardeau. 
Kaslo  and  Ainsworth   Division. 

The  Blue  Bell  mine,  Ainswortn  di- 
vision. On  account  of  the  lower  work- 
ings being  flooded,  and  the  delay  in  the 


delivery  of  a  larger  pump,  the  develop- 
ment was  carried  on  near  the  surface. 
5,000  tons  were  shipped  to  Trail,  the  ore 
being  oxidised  silver-lead. 

Whitewater,  which  is  controlled  by 
J.  L.  Retallic  company,  shipped  150 
tons  to  Trail. 

Bell  operated  by  the  Jackson  Basin 
Zinc  company,  made  shipments  to  Trail 
of  225  tons. 

Lucky  Jim  —  This  famous  zinc 
property  made  some  1,843  ton 
shipment       to       Trail.  This       was 

during  the  earlier  part  of  the  year. 
Since  then  very  little  has  been  done  on 
the  property,  but  we  are  given  to  un- 
derstand that  Mr.  A.  G.  Larson  on  his 
last  trip  to  the  property  entered  into 
arrangement  to  have  the  ore  milled. 
We  may  expect,  therefore,  to  see  the 
Lucky  Jim  on  the  shipping  list  again. 

Lavina  Butte,  Duncan  River  Dis- 
trict, shipped  some  35  tons, 

St.  Patrick's  group,  Argenta.  Report 
states  that  they  have  two  cars  of  ore 
ready  for  shipment. 

Steady  development  was  done  on 
the  following  properties,  in  the  Duncan 
River  District:  International  group, 
Bannockburn  group,  Superior  group, 
Wagner  and  Jewel,  properties  which 
are  owned  by  G.  T.  Porter  and  associ- 
ates of  Spokane. 

The  Whitewater  and  Comstock 
groups,  situated  on  Cascade  Creek,  had 
much  surface  work,  besides  a  tunnel 
120  feet  in  length  driven,  with  a  view 
of  striking  the  vein  at  depth. 

Slocan  Mining  Division. 

The  Queen  Bess,  Idah6-AIama.  Sov- 
ereign, Wonderful,  Van  Roi,  Wakefield 
and  Hewitt  properties  are  under  oper- 
ation by  Clarence  Cunningham,  whose 
progressive  policy  has  added  so  much 
to  the  bringing  about  of  the  prosperous 
state  of  the  Slocan  district.  Mr.  Cun- 
ningham will  have,  I  am  sure,  the  well 
wishes  of  all  who  are  interested  in  a 
greater  development  of  our  mining  in- 
dustry. 
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It  has  been  published  that  Mr.  Cun- 
ning-ham's income  from  the  Queen  Bess 
alone  reached  the  sum  of  $750,000.  This 
amount  will  help  materially  in  the  cost 
of  construction  of  his  200-ton  capacity 
will  which  is  now  nearing  completion 
at  Three  Forks.  The  cost  of  the  mill 
will  exceed  $200,000,  and  it  will  be  used 
for  treating  the  ores  from  Mr.  Cun- 
ningham's properties,  with  the  excep- 
tion of  the  Hewitt  and  the  Van  Roi, 
both  of  which  are  well  equipped  with 
splendid  mills.  May  the  1919  income  of 
Clarence  Cunningham  reach  the  mil- 
lion mark. 

The  Roseberry-Surprise  Mming 
company,  Sandon.  It  is  not  known 
what  the  actual  income  of  the  com- 
pany's mines  is,  but  it  is  stated  to  be 
near  $500,000,  which  would  be  reason- 
able to  suppose  when  we  consider  the 
joint  production  of  the  Surprise  and 
the  Bosun  mines,  amounted  to  16,500 
tons,  and  which  until  recently  required 
the  capacity  of  the  Roseberry  and  Sur- 
prise mills.  All  of  the  product  has 
been  shipped  to  the  United  States  for 
reduction,  with  the  exception  of  1,142 
ons  of  Surprise  ore. 

The  same  company  has  acquired 
the  Ivanhoe,  Canadian  and  Adams 
group  of  claims,  which  are  now  under 
extensive  development. 

Slocan  Star  (Silversmith  Mines, 
Ltd.),  Sandon,  are  now  under  the  man- 
agement of  R.  H.  Stewart.  A  large 
shoot  of  ore  was  encountered  in  July 
and  since  then  a  portion  of  the  deben- 
ture bonds  have  been  paid  off  and  it  is 
understood  the  treasury  still  carries  a 
good  balance  o^  hand.  The  continua- 
tion of  the  newly  developed  ore  shoot 
should  make  it  possible  for  liquidation 
of  all  indebtedness  in  a  short  space  of 
time.  The  ore  runs  high  in  silver,  so 
it  is  easy  to  foresee  that  it  is  very 
probable  that  the  old  Slocan  Star,  with 
her  120-oz.  silver  ore,  will  be  talking 
dividends.  2,940  tons  of  ore  were 
shipped. 

Noble   Five,    Sandon.     Much     work 


has  been  carried  on  since  the  ore  was 
found  at  depth.  Most  of  the  present 
work  has  been  done  with  a  view  of 
connecting  the  lower  workings  and  the 
adit  tunnel  with  the  upper  workings. 
1919  should  see  the  property  amongst 
the    producing   mines. 

Carnation  group,  Sandon.  The  steady 
development  of  the  property  which  has 
been  done  during  the  year  has  shown 
up   some  very  promising  ore  shoots. 

The  old  Payne,  Sandon,  shipped  46 
tons  of  ore  to  Trail.  This  shipment 
was  made  by  the  leasers. 

There  has  been  a  great  deal  of  de- 
velopment work  carried  on  during  the 
year.  Amongst  the  properties  that 
have  received  attention  are  the  Silver 
Bow  group,  Silver  Reef  and  Majestic, 
all  of  which  are  situated  on  Payne 
Mountain. 

Mountain  Con,  Sandon,  will 
ever  be  associated  with  the  name 
of  William  Bennett  who  met  his 
death  through  a  slide  when  at 
the  property.  Mr.  Bennett  was 
an  old  timer,  and  will  leave  a 
blank  amongst  those  grand  old  tim- 
ers of  Slocan.  The  owners  ot  this 
property  found  it  only  necessary  to 
make  a  shipment  once  every  two  years, 
on  account  of  the  richness  of  the  ore, 
the  value  of  a  car  running  into  the  two 
score  figure. 

Rambler-Cariboo  has  been  steadily 
operated,  shipping  some  550  tons  of 
concentrates  to  Trail.  The  company 
has -decided  to  pay  a  1  per  cent,  divi- 
dend on  1,750,000  shares,  which  will 
reach  $17,500.  After  the  amount  of  the 
dividend  has  been  paid,  there  will  be 
a  surplus  of  nearly  $50,000  in  the  treas- 
ury. 

Noonday.  Mr.  Bruce  White  was  the 
guiding  hand  in  the  development  of  the 
property.  Only  a  small  shipment  was 
made  in  1918.  Bruce  White  will  be 
missed;  his  familiar  figure  could  al- 
most be  met  with  in  any  portion  of  the 
Kootenays.     Whenever  a   new   discov- 
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ery  turned  up,  you  would  always  be  safe 
to  speculate  on  meeting-  Bruce,  and 
when  you  had  met  him  you  were  al- 
ways g-lad  to  do  so  again  The  Koote- 
nay  has  lost  much  through  Bruce 
White's   death. 

Jo -Jo,  Three  Forks,  shipped  10 
tons  of  high  grade  silver  ore  to  Trail. 

The  Standard  Silver  Lead  mine, 
Silverton,  which  has  paid  near  to  $3,- 
000,000  in  dividends,  took  a  breathing 
spell  as  regards  paying  further  divi- 
dends in  1918,  although  45,000  tons  of 
ores  were  milled  during  this  period. 
The  company's  report  shows  a  surplus 
of  something  over  $300,000  in  the  treas- 
ury. While  the  company  has  only  a 
few  men  working,  they  have  leased  a 
portion  of  their  former  workings  to 
former  employees.  The  mill  is  running 
full  time  for  the  purpose  of  carrying 
out  an  agreement  entered  into  between 
the  company  and  the  owners  of  the 
Echo  mine,  to  treat  the  Echo  ores. 

Galena  Farm,  Silverton.  After  the 
closing  down  of  this  property  by  the 
owners,  a  lease  was  given  to  foreman 
J.  Casey  and  his  associate,  J.  E.  Arm- 
strong, Seattle,  Shortly  after  the  leas- 
ers took  possession,  a  new  shoot  of  ore 
was  found,  which  is  reported  by  Mr. 
Beaudette,  E.  M.,  to  contain  sufficient 
tonnage  to  keep  the  mill  running  over 
a  long  period,  without  taking  into  con- 
sidetation  the  result  from  the  new  de- 
velopment being  carried  on.  The  new 
vein  is  about  13  1-2  feet  wide,  with 
2  1-2  feet  of  clean  ore,  running  119  oz. 
silver  and  62  per  cent  lead.  Concen- 
trates 95  oz.,  silver  61  per  cent,  lead, 
46  per  cent  zinc.  The  leasers  have 
shipped  several  cars  to  Trail  smelter. 
P.  W.  Clark,  who  had  charge  before  the 
closing,  shipped  11,215  tons  of  ore  to 
Trail. 

Echo  Mines,  Silverton,  lying  above 
the  Standard  and  on  the  same  lead, 
promises  to  be  another  Standard.  A 
tramway  has  been  constructed  to  con- 
nect with  the  Standard  tram,  with  the 


object  of  having  the  Echo  ore  treated 
at  the  Standard  mill,  and  paying  so 
much  per  ton  for  the  treatment.  While 
the  Echo  only  has  to  its  credit  some  90 
tons  shipped  during  1918,  it  is  fully 
realized  that  ere  the  close  of  1919  the 
property  will  be  making  records. 

Molly  Hughes,  New  Denver,  owned 
by  H.  Cleaver,  shipped  19  tons  of  ore 
to  Trail. 

Lucky  Thought,  New  Denver,  ship- 
ped 129  tons  of  ore  to  Trail.  For  most 
part  of  the  year  the  property  was 
closed. 

The  Hewitt  and  Van  Roi,  Silverton, 
Clarence  Cunningham  operating,  ship- 
ped 8,000  tons  to  Trail. 

The  following  mines  shipped  ton- 
nage during  1918:  Canadian  group, 
Sandon,  11  tons;  P'reddie  Lee,  Sandon, 
40  tons;  Gem,  Sandon,  70  tons;  Idaho- 
Alama,  Three  Forks,  127  tons;  Ivanhoe, 
Sandon,  53  tons;  Richmond-Bureka, 
Sandon,  66  tons;  Sovereign,  Sandon,  84 
tons;  Wonderful,  Sandon,  32  tons; 
Best,  Best,  Rambler,  37  tons;  Won- 
derful No.  1,  Sandon,  owned  by 
J.  M.  Harris  and  Fred  Kellie,  ship- 
ped some  230  tons,  mostly  through  leas- 
ers, who  are  working  the  properly  on 
a  development  basis,  under  the  direc- 
tion of  the  owners.  It  is  said  this 
property  has  a  very  promising  future 
among  the  large  and  rich  mines  in 
Slocan, 

Reco  Mine,  Sandon,  owned  by  Mes- 
sers,  Harris  and  associates,  made  a  19 
ton  shipment. 

Meteor,  Slocan  City,  W.  A,  Bu- 
chanan, who  is  in  charge,  states  they 
are  shipping  ore  to  Trail,  which  runs 
very  high  in  silver.  There  are  about 
400  tons  ready  of  this  class  of  ore,  car- 
rying large  values  in  silver. 

Arlington.  Slocan  City,  is  under 
lease  and  bond  to  M,  S.  Davys,  It  was 
at  first  thought  Mr,  Davys  intended  to 
erect  a  mill  to  treat  the  ore  on  the 
dump,  but  several  cars  have  already 
been  shipped,  which  possibly  has  been 


33 


sorted.  Much  of  the  large  tonnage  is 
supposed  to  carry  good  values  in  sil- 
ver. 

Enterprise,  10-Mile  Creek,  has  been 
bonded  by  Spokane  capitalists  and  de- 
velopment done  with  a  view  of  pros- 
pecting a  parallel  vein  to  that  of  the 
one  worked   previously. 

Ottawa,  Slocan  City,  made  a  email 
shipment  to  Trail, 

Black  Prince,  Slocan  City,  shipped 
30  tons  to  Trail. 

Republic,  Slocan  City,  shipped  15 
tons  to  Trail. 

Nelson  Mining  Division. 

The  Emerald,  Sheep  Creek,  the 
largest  lead  producer  in  the  district, 
shipped  during  1918,  3,176  tons,  and  but 
for  the  inability  of  the  Trail  smelter  to 
take  the  mine's  output  for  a  period 
near  to  the  end  of  the  year,  the  Emer- 
ald would  have  shown  a  much  greater 
tonnage.  Ore  Hill,  Sheep  Creek,  oper- 
ated under  lease  by  W.  DeWitt,  shipped 
37  tons  to  Trail. 

Reno,  Fawn  Creek,  has  been  devel- 
oped by  the  owners,  Messrs.  Poole  Kil- 
patrick  and  O'Donnell,  the  result  of 
which  warrants  the  belief  that  the  Re- 
no group  will  ere  long  be  numbered 
among  the  rich  gold  producing  mines. 

Queen  Mine,  Sheep  Creek.  This 
property  has  produced  sufficient  value 
in  gold  to  greatly  overrun  the  million 
dollar  mark.  W.  A.  McCune,  Salt  Lake 
City,  has  the  Queen,  together  with  the 
Vancouver  and  the  Kootenay  Belle 
groups,  under  bond.  Mr.  McCune  has 
commenced  driving  a  crosscut  tunnel, 
with  a  view  of  tapping  all  of  the  sev- 
eral veins  of  the  above  properties. 

With  the  advent  of  Mr.  McCune,  we 
may  reasonably  look  forward  to  a  dis- 
tinct revival  in  Sheep  Creek,  through 
the  development  of  the  many  valuable 
gold  properties,  which  have  been  lying 
dormant  during  the  last  two  years  of 
the  war  period,  owing  to  the  high  cost 
of  labor  and  supplies. 

The  Nugget  and  Mother  Lode.  These 


two  properties  have  been  consolidate! 
and  the  stock  of  the  newly  organized 
company  is  now  quoted  on  the  ex- 
change at  50c.  These  properties  should 
be  able  to  supply  sufficient  ore  to  keep 
the  mill,  which  was  erected  at  a  cost  of 
$200,000,  to  treat  the  ore  of  the 
Mother  Lode,  when  under  the  control 
of  the  late  John  McMartin.  It  is 
rightly  understood  that  the  mill  in 
question  proved  to  be  one  of  the  best 
ever  constructed  for  the  treatment  of 
gold  ores. 

Spokane  Group,  Bayonne  District. 
Owned  and  operated  by  Laib  Brothers, 
who  have  steadily  for  years  been  car- 
rying on  a  progressive  policy  of  de- 
velopment, resulting  in  showing  up  ore 
bodies  in  each  of  the  tunnels.  The  No. 
3  tunnel  gives  a  depth  of  350  feet  odd. 
A  small  shipment  of  24  tons  was  made 
to  the  Trail  smelter  in  1918,  and  this 
had  to  be  packed  out  from  the  mine  to 
Salmo,  over  a  very  ordinary  trail,  at  a 
cost  of  $35  per  ton.  The  ore  carrier 
hight  values  in  gold,  silver  and  lead,  at 
the  present  time  there  are  some  60  tons 
of  ore  ready  for  shipment,  but  the  own- 
ers have  decided  to  construct  a  mill  for 
temporary  use,  until  such  time  as  the 
government  makes  an  attempt  to  give 
some  facilites  for  transportation  of  ore 
and  its  product,  in  the  way  of  a  wagon 
road.  Such  a  consummation  would  be 
the  medium  of  opening  up  one  of  the 
most  extensive  gold-bearing  sections  of 
the  country. 

'  Ivy-Fern,  Cultus  Creek,  which  lies 
in  the  immediate  vicinity  of  the  one 
known  as  the  Bayonne  district.  The 
property  has  been  bonded  to  the  Con- 
solidated Mining  and  Smelting  com- 
pany. Trail,  by  the  owner,  Mr.  J.  MuU- 
holland.  The  work  done  has  been  con- 
tinuous durng  the  year.  The  chief  de- 
velopment has  been  the  driving  of  a 
crosscut  to  intersect  the  two  main 
veins  at  depth,  the  surface  showings  on 
the  property  are  such  as  to  warrant  the 
owners  in  believing  in  a  great  future 
for  the  Ivy-Fern. 
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Mr.  Mullholland,  who  is  in  charge 
of  the  work,  states  his  belief  as  to  the 
greatness  of  the  Ivy-Fern  as  to  be 
second  Sullivan.  It  is  expectea  the 
Dominion  government  will  con- 
struct a  wharf  at  the  mouth  of 
Cultus  Creek,  which  would  add 
much  towards  facilitating  the  de- 
velopment, and  if  the  Provincial 
government  would  see  their  way  clear 
to  construct  the  trail  which  this  com- 
pany has  already  'built  as  far  as  their 
property,  to  a  further  distance  to  give 
the  Spokane  and  the  Bayonne  proper- 
ties access  to  the  lake,  it  would  be  of 
untold  benefit  to  this  wonderful  mining 
section  of  the  district. 

Yankee       Girl,       Ymir.  W.       T. 

McDowell  should  be  congratulated 
on  his  success  in  placing  the 
property  in  its  present  standing, 
both  as  to  the  ore  bodies,  which 
have  been  so  largely  developed, 
and  the  splendid  financial  conaition 
of  the  company.  While  shipments 
have  not  been  made  for  some  time,  due 
to  the  closing  down  of  the  Greenwood 
smelter,  at  which  plant  the  company 
apparently  received  a  very  favorable 
rate,  however,  during  the  early  part  of 
1918,  some  8,000  tons  (eight  thousand), 
was  shipped. 

Second  Relief  Mine,  Erie.  A  new 
flume  was  constructed  and  a  bmall 
crew  has  been  kept  at  development 
work  during  the  year.  This  is  a  good 
property  and  we  may  expect  to  see 
during  1919,  the  Second  Relief  prove 
her  merit  through  showing  amongst  the 
producers.  Mr.  A.  D.  Westby  states 
that  after  newly  organized  financial 
arrangements  are  completed,  the  mill 
will  be  running  to  its  full  capacity. 

California  Mine,  Nelson,  is  under 
bond  to  J.  R.  Cassin  and  associates,  of 
Spokane;  is  one  of  the  oldest  produc- 
ing gold  properties  in  the  district. 
Since  staked  in  1892  by  William  Moore, 
has  shipped  at  different  periods  to 
the  extent  of  1,300  tons  of  ore,  which 


gave  an  average  value  of,  gold,  $38.00 
(thirty-eight);  silver,  $2.00.  In  1916, 
Mr.  Cassin  and  his  associates  took  over 
the  development,  which  has  continued 
up  to  the  present,  and  we  are  pleased 
to  state  on  most  reliable  authority,  that 
the  amount  of  ore  blocked  out  is  of 
sufficient  tonnage  to  keep  a  mill  run- 
ning steadily  for  many  years.  The 
company  have  made  arrangements  to 
take  over  the  Athabaska  mill  and 
water  rights,  and  also  have  bonded  the 
Exchequer  group,  which  adjoins  the 
California  on  the  west. 

Monarch  group,  Beasley.  Develop- 
ment has  been  carried  on  during  the 
whole  of  the  year.  Some  five  men  em- 
ployed, shipped  170  tons  of  copper  ore 
to   Trail. 

Silver  King,  Nelson.  This  old  prop- 
erty has  been  kept  in  order,  so  that  in 
a  very  short  space  of  time,  the  work- 
ing of  the  property  could  be  commenc- 
ed. The  owners,  the  Consolidated. 
Trail,  have  done  much  diamond  drill- 
ing during  1918,  and  are  given  to  un- 
derstand with  good  results.  So  much 
so.  that  rumors  are  that  it  is  the  in- 
tention of  the  company  to  construct  a 
plant  to  treat  the  ore  on  the  old  smel- 
ter site. 

Gold  Hill,  on  49  Creek.  The  owner, 
Mr.  Alex  MacDonald,  has  expended  a 
great  deal  of  money  on  his  property, 
which  has  brought  good  results.  The 
Gold  Hill  shows  much  merit;  the  ore 
carries  good  values  in  copper  and  gold. 

Molly  Gibson,  Nelson,  operated  and 
owned  by  the  Consolidated.  Trail,  ship- 
ped 1.876  tons,  the  ore  being  hauled 
from  the  mill  to  the  lake,  by  an  auto 
truck,  which  has  proved  much  more 
economical  than  the  use  of  teams. 

Eureka,  Nelson.  Operated  by  the 
Inland  Mining  company,  who,  having 
bonded  the  property  in  September.  The 
mine  was  already  equipped  with  a 
tram,  connecting  with  the  C  P.  R. 
railway,  at  Tagham,  crossing  the 
Kootenay  river.  The  company  made 
shipments  of  869   tons   to     Trail,     but 
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found  it  necessary  to  find  some  treat- 
ment of  the  ore  before  sending-  to  the 
smelter,  owing  to  the  heavy  peiiu-lties 
exacted.  The  company  are  now  mak- 
ing mill  tests,  which  may  add  greatly 
to  the  value  of  the  smelter  returns. 
The  ore  carries  silver,  gold  and  copper. 

Hercules  group,  Nelson,  9  Mile 
Creek,  north  of  Kootenay  lake.  A 
most  promising  property  has  been  de- 
veloped yearly  for  some  long  period, 
with  result  if  showing  up  considerable 
ore,  and  only  now  waits  some  assist- 
ance for  the  property  to  ship  some  of 
the  ore  which  lies  on  the  surface. 

The  Alpine  and  Noondoy  groups, 
Stikum  Creek,  north  side  of  Kooienay 
lake,  are  under  bond  and,  while  no  de- 
velopment has  been  done  to  any  extent, 
owing  much  to  the  difficulty  of  reach- 
ing the  properties  with  pack  animals, 
therefore  it  was  found  necessary  to 
construct  a  trail,  which  was  done  in 
1918,  the  trail  runs-  along  the  Stikum 
Creek  some  ten  miles.  It  may  be  ex- 
pected these  valuable  gold  properties 
will  receive  much  attention  this  year. 
Vpry  high  assays  have  been  taken  from 
the  Noonday,  which  in  one  instance 
gave  a  gold  value  of  $1,406.  The  Al- 
pine group  shows  a  very  large  tonnage 
of  ore  that  will  run   possibly  $20.00. 

Kootenay-Gold  Mine  (Poorman- 
Granite).  Nelson.  Was  bounded  some 
two  years  ago  by  Messrs.  Mclnnes  and 
assocates  of  Butte,  the  mine  was  under 
the  direction  of  Mr.  A.  G.  Larson.  After 
considerable  development  the  property 
was  equipped  with  new  machinery,  al- 
so the  mill  received  an  overhauling. 
Shortly  after  the  property  received  this 
attention  it  closed  and  has  remained 
so  up  to  the  present  time.  We  have 
rumors  that  the  Inland  Mining  com- 
pany are  willing  to  dicker  for  the  prop- 
erty. If  such  is  the  case,  we  hope 
there  is  nothing  in  the  way  of  the 
company  being  able  to  bond  same,  for 
we  are  satisfied  they  are  estimable 
people  to  have  with  us,  therefore  we 
hope  they  wull  be  fortunate  enough  to 


secure  a  bond  on  the  Kootenay  Gold. 
We  are  to  understand  there  is  no 
shortage  of  ore  in  the  workings,  all 
of  which  is  available. 

Good  Hope,  Nelson,  Bird  Creek. 
Owned  and  operated  by  J,  B.  Baxter 
and  associates.  Has  received  steady 
development  during  1918,  resulting  in 
proving  up  a  splendid  vein  of  ore,  car- 
rying high  values  in  gold,  and  the  ton- 
nage in  sight  appears  to  warrant  the 
owners  to  talk  mill,  for  which  to  treat 
same. 

The  Perrier  group,  Cottonv/ood 
Creek.  Owing  to  high  cost  of  produc- 
tion of  gold,  the  owners  had  to  close 
for  most  part  of  1918.  The  mine  is  well 
equipped,  hoving  compressor,  mill, 
table,  crusher,  hoist,  etc.,  all  of  which 
are  operated  by  water  power  taken 
from  Gold  Creek. 

Rossland  Properties. 
While  exceeding  the  production  of 
1917,  the  several  mines  operated  by  the 
Consolidated,  Trail,  were  practically 
closed,  only  development  work  carried 
on.  It  is  however,  understood  many 
improvements  have  been  added  to  the 
mines,  which  will  give  facilities  for  a 
greater  production  when  it  is  oppor- 
tune to  work  the  properties  under  a 
more  economic  basis.  The  Centre 
Star-Le  Roi  shipped  93,320  tons,  White 
Bear  1,400  tons,  Le  Roi  No.  2  (josie) 
shipped  19,688  tons,  the  latter  proper- 
ty is  not  owned  by  the  Consolidated. 

The  Larnark.  One  of  the  oldest 
shippers  in  the  Kootenays,  has  had  a 
hydro-electric  plant,  capabl-e  of  devel- 
oping 250  horse-power,  installed,  which 
will  be  used  for  running  compressor 
and  concentrator;  ten  to  12  men  have 
been  employed  steadily  during  the  year 
developing  and  prospecting  a  new  lead 
which  shows  strikingly  on  the  sur- 
face. 

Mountain  Chief,  Renata,  Arrow 
Lake.  This  property  was  bonded  to  a 
company  headed  by  Mr.  Evans,  Rev- 
elstoke,  with  Mr.  A.  D.  Nash,  managing 
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director.  The  ore  bodies  are  being 
mined  from  a  long  open  cut,  from 
which  the  former  owners  in  1918 
shipped  570  tons.  What  shipments  the 
new  company  has  made  I  am  not 
aware.  The  possibilities  are  probable 
for  a  large  tonnage.  The  ore  runs  well 
in  copper. 

Woolsey  grouip,  Silver  Creek  , Revel- 
stoke.  This  property  was  to  have  been 
bonded  to  the  Mining  Corporation  of 
Canada  The  general  manager  of  the 
company  had  visited  the  property  in 
company  with  the  engineer  with  a  view 
of  arranging  for  the  development  of 
same,  but,  unfortunately,  it  was  neces- 
sary for  them  to  go  north  to  examine 
a  property  at  Atlin,  which  necessitated 
a  hurried  trip  if  they  were  to  come 
back  on  the  last  steamer.  They  made 
the  trip  and  took  their  passage  in  the 
illfated  Sophia,  when  Messrs.  Watson 
and  Randolph  were  drowned.  The 
Woolsey  was  brought  to  the  attention 
of  the  Eastern  company  by  Mr.  A.  B. 
Clabon,  who  accidentally  lost  his  life 
when  visiting  the  said  property, 
Florence  Mines,  Ainsworth. 
Owned  and  operated  by  the  Florence 
Silver-Lead  Mining  company.  There 
are  10,000  feet  of  underground  work- 
ings, a  250  ton  capacity  mill,  and  a 
hydro-electric  power  plant,  which  is 
situated  on  Woodberry  Creek,  develop- 
ing 369  H.  P. 

The  Florence  is  one  of  the  best 
equipped  properties  in  the  province, 
and  the  management  is  to  be  congratu- 
lated on  the  splendid  showing  of  the 
mine.  It  is  understood  that  aftr  pay- 
ing all  outstanding  indebtedness,  there 
will  be  a  surplus  of  $50,000.  It  is  fur- 
ther stated  that  a  monthly  dividend  of 
one  and  a  half  cent  per  share  will 
shortly  be  instituted.  This  will  amount 
to  a  monthly  payment  of  $16,500,  which 
will  be  distributed  amongst  holders  of 
shares.  Shipments  made  during  1918 
were  2,000  tons  of  silver-lead-zinc  con- 
centrates. 

No,    1,   Ainsworth,  another  old-timer 


now  owned  by  the  Consolidated,  Trail, 
shipped  6,000  tons  of  ore.  Highland, 
owned  by  the  some  owners,  as  the  No. 
1,  shipped  800  tons  of  concentrates, 

Spokane,  Trinket,  Ainsworth,  ship- 
ped 226  tons,  Little  Phil  110  tons.  Tar- 
iff 26  tons,  Tom  O'Shanter  26  tons. 
Silver  Hoards  21  tons,  Maestro  69  tons 
and  Galligher  32  tons. 

Cork-Province,  Kaslo.  While  the 
mill  is  closed,  owing  to  a  shortage  of 
wash  water,  development  is  going 
steadily  along,  Mr,  W.  E.  Zwicky 
states  all  milling  troubles  have  been 
overcome  after  many  months  of  dis- 
couraging experiences,  with  the  result 
that  before  closing  the  mill,  two  cars 
of  lead  concentrates  were  shipped 
which  netted  $7,029,81  and  two  cars  of 
zinc  concentrates  running  40  per  cent 
zinc  and  10  oz,  silver,  netted  $1,700. 
Since  then  the  directors  have  raised 
sufficient  money  to  proceed  with  the 
sinking  on  the  large  ore  bodies  at 
depth. 

Utica  Mines,  Limited,  Kaslo,  Since 
C.  F.  Caldwell  took  over  the  manage- 
ment of  the  property  8  cars  of  ore  have 
been  shipped,  which  has  allowed  for 
further  development  of  suspected  ore 
bodies.  We  are  glad  to  say  these  have 
realized    Mr.   Caldwell's   prohpesies. 

Silver  Bell,  Kaslo.  Is  now  under 
development,  which  it  is  understood 
has  already  a  considerable  tonnage  of 
ore  has  been  located.  The  ore  runs 
over  the  200  ounce  mark  in  silver.  R. 
F.  Green  and  his  mother,  S.  Green,  are 
the  owners. 

Gibson,  Kaslo.  Has  been  equipped 
with  a  tram  and  water  power,  aiso  a 
compressor,  and  it  is  the  intention  of 
the  company  to  erect  a  mill  to  treat 
the  large  tonnage  of  milling  ore.  Be- 
sdes  the  mlling  ore  the  mine  has  some 
very  high  grade  ore  which  would  be 
shipping. 

Consolidated  Company. 

The  adverse  conditions  which  af- 
fected the  Consolidated  company  dur- 
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ing  1918  have  already  been  referred  to. 
The  annual  report  of  the  company's 
officials  gives  the  production  of  metals 
for  the  financial  year  ending  30th 
Sept.,  at  10  1-2  million  dollars,  bring- 
ing the  total  value  of  production  by 
the  company  since  1894,  up  to  $i04,- 
849,121. 

374,889  tons  of  ore  were  treated  at 
the  smelter,  producing  52,917  oz.  gold, 
1,708,692  oz.  silver,  19,422  tons  lead, 
3,991  tons  copper  and  10,900  ton^s  zinc. 
With  the  exception  of  zinc  all  of  these 
are  less  than  the  production  of  the  pre- 
vious year.  The  profit  for  the  year 
was  .p49,245,  after  writing  off  $408,- 
&57  for  depreciation  and  charging  to 
profit  and  loss  account  $219,202  ex- 
pended in  development  of  mines.  Taxes 
paid  to  the  Dominion  and  provincial 
governments  were  very  heavy,  amount- 
ing to  $154,308,  including  a  retro-active 
tax  for  1917,  of  $31,666.  The  actual  net 
profit  was  $867,259.  $700,000  advanced 
by  the  Imperial  Munitions  board  were 
repaid  in  full  during  the  year. 

It  is  claimed  that  the  cost  of  recov- 
ering zinc,  lead  and  silver  from  the 
Sullivan  ore  has  now  been  greatly  re- 
duced, and  in  consequence  the  zinc 
plant  will  be  enlarged  at  a  large  capi- 
tal expenditure.  For  this  and  other 
purposes  additional  capital  has  been 
arranged  for  to  the  amount  of  $3,000,- 
000.  The  copper  refinery  will  be  en- 
larged to  a  capacity  of  50  tons  daily 
and  with  the  addition  of  a  rod  mill  will 
cost   over    $300,000. 

The  West  Kootenay  Power  and 
Light  company,  Ltd.,  which  is  control- 
led by  the  Consolidated  company, 
shows  a  net  revenue  of  $30,097,  for  the 
financial  year.  A  line  extension  to  the 
Northport  smelter  was  completed  in 
November,  and  with  other  extensions 
which  are  being  pushed  forward  will 
cost  about   $1,000,000. 


Review  of  the  Lumber  Industry  of  the 
Interior    of     B.C.     During     1918 

The  market  situation  at  the  be- 
ginning of  1918  was  quite  promising 
and  there  were  indications  that  the 
demand  during  the  first  part  of  the 
year  at  least  would  be  good. 

The  volume  of  business  placed  dur- 
ing the  first  six  months  proved  to  be 
very  fair,  but  from  June  on  there 
was  a  marked  falling  off,  caused 
chiefly  by  the  unfavorable  crop  out- 
look. 

Little  improvement  developed  in 
the  crop  situation  during  the  late 
summer  and  early  fall  months,  and 
the  harvest  gathered,  particularly  in 
Southern  Alberta  and  in  the  South 
Eastern  part  of  Saskatchewan  was 
much  smaller  than  during  the  three 
previous  years.  It  will  be  seen  that 
the  territory  affected  covered  the 
market  which  in  previous  years  had 
absorbed  the  greatest  proportion  of 
the  production  of  the  Mountain  Mills. 
Chiefly  as  a  result  of  the  crop  sit- 
uation, sales  to  the  Prairie  Provinces 
decreased  by  some  100  million  feet 
compared  with  the  year  1917.  Coupled 
with  the  rather  disappointing  crop 
returns  was  the  feeling  of  hesitancy 
vvdiich  affected  consumers  of  all 
commodities  generally;  added  to  this 
the  condition  of  the  war  situation 
brought  about  a  feeling  of  uncer- 
tainty that  affected  the  business  gen- 
erally  of  the   whole   country. 

The  following  figures  will  show  the 
production,  sales  and  stocks  of  the 
Interior  Mills  during  1918,  with  that 
of  the  two  previous  years: 

1918  Feet 

Lumber    majnufactured    260  Mil. 

Lumber  shipped    200  Mil. 

Stocks    at    end    year 145  Mil. 

1917 

Lumber  manufactured    288  Mil. 

Lumber    shipped     277  Mil. 

Stocks    at    end    year 85  Mil. 
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1916 

Lumber  manufactured   250  Mil. 

Lumber    shipped     323  Mil. 

Stocks   at  end  year 70  Mil. 

These  figures  below  will  show  the 
markets  which  absorbed  the  product 
of  our  mills: 

1918  Feet 

British   Columbia,   7.5%    15  Mil. 

United    States.    6.5%    13  Mil. 

Eastern    Canada,    "3.75%    19  Mil. 

Prairie    Provinces,    76.25%    152  Mil. 

1917 

British    Columbia.    6%    16%  Mil 

United    States,    1.6%    ....      4y2  Mil. 

Eastern    Canada,    1% 2%  Mil. 

Prairie    Provinces,    91.4%    253  Mil. 

1916 
British    Columbia,    7%    ...'...   22y2  Mil. 

United    States.    2.3%    714=  Mil. 

Eastern   Canada,   .6%    2  Mil. 

Prairie    Provinces,    90.1%    291  Mil. 

It  will  be  seen  from  the  above  fig- 
ures that  the  1918  production  was  28 
million  feet  less  than  in  1917.  yet  the 
figures  show  the  1916  output  was  77 
million    less    than    the    1917    output. 

Stocks  held  at  the  end  of  1918, 
show   an   increase   of   60   million  feet. 

The  total  value  of  lumber  shipments 
in    1918    was    $4,550,000.00. 

There  was  a  large  decrease  in  1918 
of  American  lumber  shipped  to  the 
Prairie  Provinces  as  compared  with 
the  year  1917.  The  total  shipped  by 
American  mills  in  1918  was  41^  mil- 
lion feet  as  compared  with  27  mil- 
lion in  1917.  This  was  due  to  a  great 
extent  to  the  light  demand  from  the 
Prairie  Provinces  and  the  fact  of  the 
mills  in  the  United  States  having 
one  of  the  best  years  for  some  time, 
and  added  to  this  is  possibly  the 
effect  on  the  amount  of  shipments 
the  war  tax  may  have  had,  which 
no  doubt  curtailed  the  shipment  of 
American  common  lumber  into  Can- 
ada. 

The  chief  market  for  the  product  of 
our  Interior  mills  has  been  and  will 
continue   to  be  the  Prairie   Provinces. 


I  understand  the  Mountain  Lumber 
Association  are  asking  for  the  re- 
taining of  the  War  Tax.  claiming 
this  would  be  a  barrier  against  the 
dumping  of  common  American  lum- 
ber. This  is  a  matter  that  might 
well  call  for  the  serious  con- 
sideration of  our  government,  as 
it  is  most  imperative  that  our 
mills  should  be  kept  operating, 
which  will  be  impossible  unless 
they  receive  some  protection  against 
the  dumping  of  American  common 
lumber,  especially  is  this  the  case 
during  the  depression  at  the  present 
time,  by  which  our  Interior  mills  are 
more  largely  affected  than  the  Coast 
mills  owing  to  having  received  no 
benefits  from  shipbuilding  or  from 
the    supplying    of   airplane    material. 

Our  Coast  mills  enjoyed  the  full 
benefit  of  the  demand  for  the  con- 
struction work  in  connection  with 
the  shipbuilding  and  airplane  mater- 
ial. The  Interior  mills  not  alone  had 
no  benefits  but  to  a  great  extent  had 
to  withstand  a  competition  against 
the  side  lumber  which  the  Coast 
mills  accumulated  in  great  quantities 
from  the  lumber  they  manufactured 
for  the  shipyards  and  the  airplane 
construction,  all  of  which  was  placed 
on  the  Prairie  markets,  which  natur- 
ally had  a  very  disturbing  effect  on 
the  market  and  seriously  affected  the 
business    of    the    Interior   mills. 

Prospects  for  an  export  trade  ap- 
pear to  be  good,  but  in  order  for  this 
trade  to  be  of  real  benefit  both  to 
the  Coast  and  the  Interior  mills,  con- 
sideration should  be  given  to  the  dis- 
posing of  the  whole  product  of  the 
log.  Our  mills  appear  to  suffer 
much  from  the  accumulation  of  the 
common  lumber,  why,  not,  then  have 
those  who  are  going  to  arrange  mat- 
ters for  the  export  of  our  lumber,  to 
fill  the  orders  received  through  our 
governments,  if  possible  to  place  also 
the  common  portion  of  the  log.  It 
seems    to    me    as    if    this    should    be 
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brought  about  so  our  mills  would 
not  be  stocked  up  with  the  common 
grades  we  would  hear  a  great  deal 
less  about  the  matter  of  not  making 
profit. 

I  am  informed  the  Mountain  Lum- 
ber Asociation,  at  their  executive 
meeting  just  recently  held  at  Cran- 
brook,  took  some  action  in  the  matter 
of  having  the  War  Tax  retained, 
also  acted  on  the  rumor  that  further 
orders  for  lumber,  may  possibly  be 
given  to  American  mills,  in  connec- 
tion with  the  construction  of  Public 
Buildings.  We  must  not  stand  for 
cur  produce  lying  around  dormant 
whilst  foreign  product  is  brought 
into  Canada  to  construct  our  Public 
Buildings,  and  further  it  is  the  duty 
01  the  Lumbermen  themselves  to  see 
thr-y  receive  their  full  share  of  the 
orders  that  may  be  likely  to  come 
from    overseas. 

Fruit    and     Kindred     Industries 

The  total  fruit  production  of  the 
Province  for  1918  amounted  to  $4,- 
100,000,00  (Four  Million,  One  Hundred 
Thousand  Dollars)  being  a  gain 
of  40  per  cent.  over  that  of 
1917,  small  fruits  alone  contrib- 
uting $850,000.  It  appears  to  me  that 
the  fruit  ranchers  would  do  well  if 
they  should  give  more  attention  to 
growing  small  fruits,  which  are  in 
demand  by  the  jam  and  canning  fac- 
tories. I  am  informed  it  is  almost 
impossible  to  obtain  sufficient  straw- 
berries, raspberries,  currants,  etc.,  to 
supply  the  demands,  which  the  fac- 
tories have  for  these  goods  when 
imanufactured    into   jam    and   jelly. 

It  is  very  noticeable  that  our  man- 
ufacturers are  now  able  to  meet  the 
competition  of  the  imported  article  of 
preserved  fruits,  which  has  been 
brought  about  through  the  excellent 
standard  of  our  home  made  goods. 

(Which  always  win  trade  in  the 
long  run). 

At  the  fruit  convention  (Growers) 
held  at  Penticton  January   22nd.  *1919, 


Mr.  E.  W.  White,  Assistant  Horticul- 
turist, gave  several  instances  of  the 
profit-making  in  regards  to  small 
fruits,  stating  that  $600.00  net  profit 
had  been  obtained  from  one  acre-lot 
of    strawberries. 

Mr.  Munson,  of  Chilliwack,  told 
how  he  had  made  $1,300.00  to  $1,400.00 
off    two    acres    of    blackberries. 

The  convention  listened  to  one  of 
the  delegates  tell  of  the  intention 
of  a  concern  to  plant  320  acres  of 
Loganberries    on    Lulu    Island. 

This  would  require  100  laborers  all 
the  year  round,  and  at  least  1,400 
pickers  during  the  season.  While 
this  may  appear  to  be  a  large  tract 
to  plant  in  one  kind  of  fruit,  it  may 
be  well  to  explain  that  the  owners 
are  intending  to  manufacture  the 
fruit  into  juice,  of  which  an  immense 
trade  is  done  in  the  United  States, 
for  beverages.  "Loganberry  Juice"  is 
a  most  popular  drink,  therefore  we 
would  imagine  that  the  concern  has  a 
good  business  eye  to  the  profits  that 
should  accrue  from  the  bottling  of 
Loganberry   Juice. 

It  might  be  well  for  me  to  give  a 
few  details  as  to  the  production  of 
fruit  and  other  kindred  products  in 
the  districts  of  Grand  Forks,  Nelson, 
Creston,    etc. 

Grand     Forks     Valley     Produced     the 
Following    in    1918 

65  cars  fruit    

70  cars  potatoes     

5  cars  vegetables     

20,000   bus.  grain  


Total     „ $150,000 

Creamery    output    30,000 

Hogs   10,000 

Beef    15,000 


Total    value    $205,000 

Shipped     fronn     Rock    Creek,     Midway, 
Bridesville 

20,000    bus.     grain $  40,000 

Potatoes,    200    tons 5,000 
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Hogs     5,000 

20    cars    cattle 45,000 

Total    value 95,000 

Nelson,     Kaslo,     Arrow     Lakes,     Trail, 
Slocan 

70  cars  apples     

5  cars  pears,     plums,     peaches 

14  cars  cherries,     strawberries, 

raspberries,     etc $125,000 

18  cars  potatoes     

3  cars  mixed     vegetables,      in- 
cluding-   tomatoes    15,000 

Nelson    creamery    output 60,000 

Nelson   jam    factory    output   for 

1918   70,000 

Total    value    $270,000 

The  Brilliant  factory  paid  out 
for  small  fruits  during 
1918     $  50,000 

The  Nelson  factory  paid  out 
for  400.000  lbs.  small  fruit, 
including    peaches $  25,000 

Creston     Valley     Production     During 
1918 

85  cars  apples — 65,000  boxes. 
12   cars  strawberries — 10,000  crates. 
8     cars    raspberries — 6,700     crates. 
16,000   crates  ripe  tomatoes. 
3,500    crates    green    tomatoes. 
1,227  crates  peaches,  plums  and  pears. 
25    cars    of    potatoes. 
5  cars  of  mixed  vegetables. 
10    cars    of    beef    cattle. 
2    cars    of   hogs. 

1,000   gallons   of  cream  and   4,745   gal- 
lons   of   milk. 
1,000    gallons    of    cider. 
3,500    lbs.    of   honey. 
6,500    dozen    of    eggs. 
262   cars  of  lumber. 
42   cars   of  ties  and   posts. 
39    cars   of   poles. 

147,000    fruit    crates    and    boxes    were 
manufactured    at    their    factories. 

The    total    export    trade    of    Creston 
and    district    has    been    conservatively 


placed  at  $425,000.00.  of  which  at 
least  $$225,000  was  for  fruit  and  kin- 
dred lines.  Had  the  demand  for 
lumber  been  equal  to  1917,  we  may 
reasonably  foresee  the  total  amount 
of  this  splendidly  productive  section 
of  the  Province  would  have  passed 
the  half  million  mark  easily.  The 
1917  production  of  fruit,  etc..  was 
in  value  $94,000,  so  it  will  be  very 
apparent  to  notice  the  rapid  advance 
Creston  is  making  in  her  yearly  pro- 
duction. 

Under  this  heading  it  would  be 
well  to  mention  the  astounding  in- 
crease in  the  matter  of  honey  pro- 
duction. During  1918  the  depart- 
ment estimates  the  total  production 
of  honey  for  the  Province  at  225 
tons,  with  a  value  of  $167,500.  We 
may  then  take  it  for  granted  that 
the  Interior  section  of  the  Province 
shared  handsomely  in  the  general 
value  of  the  output.  This  is  a  mat- 
ter we  would  imagine  to  have  the 
most  attractive  attention  from  the 
ranchers,  on  account  of  the  fact  of 
being  able  to  produce  something  that 
does  not  need  any  outlay  in  the  mat- 
ter of  procuring  a  crop.  Bees  need 
only  clover.  When  this  is  possible 
they  go  about  their  business,  pro- 
ducing revenue  for  their  landlord, 
who  merely  consents  to  give  them 
resting    room    on    his    land. 

The  fruit  industry  showing  will  be 
very  gratifying  to  every  one  inter- 
ested in  the  general  development  of 
the    Province. 

The  prices  during  1918  were  sus- 
tained, Quality  of  the  fruit  was  never 
better,  and  the  yearly  improvement  in 
the  packing  and  marketing,  all  of 
which  makes  it  possible  for  the  fruit 
grower  to  receive  a  return  for  his 
labour. 

The  consideration  given  to  the 
problem  of  irrigating  of  the  small 
holdings,  by  the  Government,  when 
solved,  and  used  in  practise,  it  is 
natural    to    expect    a   greater    impetus 
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given  to  fruit  growing,  and  the  pro- 
duction of  which  will  extend  to  a 
much  greater  degree  than  now.  Irri- 
gating of  the  small  holdings  will  as- 
sist in  giving-  facilities  to  the  rancher 
for  increasing  his  small  fruit  crop, 
which  should  be  of  sufficient  tonnage 
that  it  would  be  possible  to  see  our 
preserved  fruits  reach  all  parts  of 
the   commercial   world. 

Financial     Returns 
Deposits    in   the    Savings 
Departments      of      the 
Chartered    Banks    am- 
ount   to    *$1, 605,695,650 

Total  Deposits  in  Gov- 
ernment Post  Office 
Savings  Banks  at  31st 
December,   1918 53,251,535 

Total    savings $1,658,947,165 

♦This  shows  a  slight  decrease  due 
to  the  large  investment  by  the  public 
in   Victory   Bonds. 

Trade    Returns 

The  trade  returns  for  the  Dominion, 
although  on  account  of  the  close  of 
the  war  and  lower  prices  they  were 
not  quite  of  the  same  value  as  the 
previous    year,    are    still    very    large. 

The  total  exports  for  1918  amount 
to  the  sum  of  $1,229,708,244,  while 
our  total  imports  are  $906,954,900, 
showing-  a  balance  of  exports  over 
imports  in  favor  of  Canada  of  $322,- 
753,344. 

The  gross  estimated  wealth  of 
Canada  is  now  in  the  vicinity  of 
$20,000,000,000  (Twenty  Billion  Dol- 
lars). This  compares  very  favorably 
with  the  per  capita  wealth  of  the 
United  States,  which  has  increased 
to  an  extraordinary  degree,  due  to 
their  prosperity  in  the  years  previous 
to   their   entry   into   the   war. 

Although  it  is  not  to  be  expected 
in  the  coming  year  that  our  exports 
will  be  of  the  value  of  the  preceding 
year,  yet  when  w  consider  the  de- 
mands   of    the    devastated    European 


and  other  countries  for  our  products 
of  which  a  large  amount  has  already 
been  placed  with  us,  it  would  not  be 
surprising  if  these  figures  were  ac- 
tually   bettered. 

Although  it  is  not  to  be  expected 
in  the  coming  year  that  our  exports 
will  be  of  the  value  of  the  preceding 
year,  yet  when  we  consider  the  de- 
mands of  the  devastated  European 
and  other  countries,  for  our  products 
of  which  a  large  amount  has  already 
been  placed  with  us,  it  would  not  be 
surprising  if  these  figures  were  actu- 
ally  bettered. 

The  prospects  for  the  year  are  very 
promising.  The  federal  government, 
with  great  wisdom,  has  appropriated 
an  immense  sum  for  the  completion  of 
various  public  works  which  were  sus- 
pended on  account  of  the  war.  The 
prosecution  of  these  public  works  will 
have  the  effect  of  preventing  any  sud- 
den dislocation  of  trade  through  the 
continuous  return  of  our  soldiers. 
There  is  a  large  degree  of  elasticity 
about  an  arrangement  of  thts  nature, 
for  if  we  should  find  that  the  demand 
for  labor  for  trade  purposes  is  great- 
er than  anticipated  such  labor  would 
naturally  be  drafted  from  public  works 
to  the  more  necessary  manufacturing 
of  goods  for  export. 

Our  legislators  must  not  relax  their 
efforts  to  have  every  impediment  re- 
moved from  the  way  of  our  increasing 
and  improving  our  industries  and  ex- 
port trade,  and  especially  must  en- 
couragement be  given  to  those  who 
would  utilize  our  vast  and  as  yet  al- 
most untouched  natural  resources.  I 
venture  to  say  that  were  these  re- 
source's in<telligentiy  exploited,  -vv^ith 
the  aid  and  sympathy  and  interest 
which  it  is  our  right  to  demand  from 
our  governments,  Canada,  with  its 
forceful  character,  would  soon  take 
its  rightful  place  as  one  of  the  rich- 
est and  most  powerful  nations  in  the 
world. 
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This  will  require  the  cooperation 
of  every  true  citizen  in  Canada.  While 
aspiring-  to  greatness,  as  far  as  trade 
is  concerned,  which  of  necessity  must 
be  our  aim,  we  must  concurrently  ac- 
complish the  attainment  of  a  state  of 
life  in  an  atmosphere  that  tends  to  a 
higher  and  nobler  embodiment  of  our 
principles,  so  that  our  children  and 
children's  children  may  receive  the 
heritage  not  alone  of  a  species  of 
riches  but  an  eternal  brand  of  char- 
acter that  has  for  its  emblem,  liberty, 
justice,   equality  and   brotherly  love. 

Then  may  we  rightfully  say  that 
Canada  "stands  alone  as  the  brightest 
spot  in  the  world,  and  that  the  purified 
character  of  her  people  which  has  been 
mainly  brought  about  through  the 
chastening  afflictions  we  have  under- 
gone in  the  strifes  that  are  past,  is 
evidence  that  the  great  heritage  of 
wealth  bestowed  on  us  has  been  given 
to  a  'chosen  people  like  unto  the  Is- 
raelites of  old.' 

On  relinquishing  the  office  of  pres- 
ident after  successive  reelection  for  10 
years,  I  do  so  with  a  great  amount  of 
pride  and  gratification,  knowing  how 
much  we  have  been  able  to  contribute 
to  the  general  development  of  the 
country's    industries. 

The  action  of  the  board  has  been 
instrumental  in  drawing  attention  to 
many  matters  effecting  the  various  in- 
dustries. At  times  legislation  would  be 
be  suggested  that  would  most  serious- 
ly affect  one  of  our  industries.  The 
industry  affected  would  immediately 
call  the  matter  to  the  attention  of  he 


executive  of  the  association,  with  the 
invariable  resul  that  action  has  been 
brought   about    by    the    board. 

This  association  has  been  doing 
this  since  its  inception  many  years 
ago,  and  through  its  efforts  it  has  ac- 
complished much  for  te  industries  gen- 
erally. I  regret,  however,  to  say  that 
I  have  yet  to  be  told  of  one  instance 
where  one  of  the  industries  to  any  ex- 
tent ever  voluntarily  contributed  a 
dollar  towards  covering  the  expendi- 
ture involved  in  anp  of  the  matters 
that  may  have  been  taken  up  at  vari- 
ous times  with  the  responsible  heads 
of  our  governments. 

I  would  earnestly  suggest  that  the 
matter  of  widening  the  scope  of  the 
association,  in  respect  of  the  necessity 
of  an  executive  head  who  combines 
the  qualities  of  knowledge,  tact  and 
ability  and  who  is  capable  of  present- 
ing the  many  important  questions 
which  arise  before  our  legislators, 
tranlsportation  companies  and  other 
industrial  heads  and  further  that  an 
endeavor  should  be  made  to  attract 
such  a  one  by  attaching  to  the  posi- 
tion an  adequate  remuneration. 

In  conclusion  I  desire  to  express 
my  appreciation  to  the  members  of  the 
executive,  also  to  those  delegates  who 
have  been  attending  our  annua]  con- 
ventions for  so  many  years  following, 
and  to  whom  I  owe  a  great  deal  for 
their  helpful  assistance  and  many 
kindnesses. 

Hoping  that  our  deliberations  will 
be  fruitful  and  far  reaching  in  their 
results." 


Yours   truly, 

(Sgd.)    F.    A.    STARiKEY. 
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FRIDAY    MORNING  SESSION— 10  A.M. 

Moved  by   Mx\   Anstie,   seconded   by    Mr.   Willcox: 

That  a  vote  of  thanks  be  tendered  our  President  for  his  excellent, 
comprehensive  and  splendid  address.  It  is  a  great  credit  to  his  ability 
and  hard  work  in  getting  together  so  many  facts  and  figures  of  the 
industries  of  the  country  and  framing  them  in  the  clear  manner  in 
which   they   are   given. 

REPORT  AND  STATEMENT  OF  THE  SECRETARY-TREASURER 

Gentlemen, — I  beg  to  submit  the  annual  financial  statement  to  date, 
as     follows: 

Balance    brought    forward    $  13.33 

Total    cash    received    140.00 

Total   cash   disbursed $140.56 

Balance — Cash  in   Bank  of  Montreal   12.77 


5153.33  $153.33 

The  details  are  shown  in  cash  book  and  vouchers  herewith  sub- 
mitted   for    audit. 

The  Secretary's  salary  for  1916  and  1918  is  outstanding  and  a 
balance  of  $50  for  1914    making  a  total  outstanding  of  $350. 

The  Boards  of  Trade  of  Trail,  Rossland,  Slocan  District,  Creston 
and   Revelstoke   have   paid   all   fees   to   date. 

The  question  of  arrears  should  be  taken  up. 

JESSIE  KEMP 
Secretary-Treasurer. 

The  President  appointed  Messrs.  T.  W.  Bingay  and  S.  A.  Speers  to 
audit  the  accounts,  and  this  committee  reported  as  follows: 

AUDITING  COMMITTEE  AND  REPORT 

We  hereby  certify  that  we  have  examined  the  expenditure  and 
receipts  of  the  Secretary  of  the  Associated  Boards  of  Trade  and  find 
the  accounts  in  order  and  vouchers  are  exhibited  for  all  disbursements. 

T.  W.  BINGAY, 
S.    A.    SPEERS. 

Auditing    Committee. 

On  motion  of  Mr.  Poole,  seconded  by  Mr,  McRae,  the  report  was 
adopted  and   the   committee   discharged. 

Adjourned    until    2    P.M. 

Resolution  committee  suggest: 

First — The  election  of  President,  1st  Vice-President,  Honorary 
Treasurer,    Commissioner. 

The  latter  to  replace  the  Secretary  and  to  be  paid  a  salary. 

That  a  special  Finance  Committee  be  appointed  to  arrange  ways  and 
means  to  obtain  the  required  funds. 

That  the  duties  of  Commissioner  be  defined  by  the  Finance  Com- 
mittee. 

That  Section  4  of  the  Constitution  be  amended. 

Moved  by  I.  R.  Poole,  seconded  by  Mr.  Binns: 

That  the  words  "Secretary -Treasurer"  In  the  second  line  of  Section 
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4  of  the  Constitution,  be  struck  out,  and  the  words  "Honorary  Treasurer" 
and  "Commissioner"  be  substituted. — Carried. 

Moved  by  Mr.  Anstie,  seconded  by  Mr.  Hunter: 

That   Constitution   be   amended   as   outlined   above. 

ELECTION    OF    OFFICERS 

On  recommendation  of  the  Committee  on  Programme  and  Resolu- 
tions, the  election  of  officers  was  proceeded  with,  Messrs,  Lockwood 
and  Hunter  having  been  appointed  scrutineers.  As  provided  in  the 
Constitution,  there  were  no  nominations  for  President,  and,  upon 
a   ballot   being  taken,   Mr.   Noble   Binns   was   declared   elected. 

Mr.    W.    A.    Anstie,    Revelstoke,    was    elected    First    Vice-President. 
Mr.    J.    R.   Hunter,    Nelson,    was    elected   Honorary    Treasurer. 
Moved   by  Mr.  McRae,   seconded  by  Mr.  Willcox: 
That    Mr.    W.    A.    Anstie    cast    a    ballot    for    Commissioner. 
Mr.    Fred    A.    Starkey   was    unanimously    elected    Commissioner/ 
Moved   by   Mr.    Starkey,    seconded    by    Mr.    Hunter: 
That    Mr.    I.    R.    Poole,    Nelson;    Mr.    L.    A.   Campbell,    Rossland;    Mr. 
Guy    Constable,    Creston,    and    the    President,     Mr.     Noble     Binns.     be     an 
Advisory   Board  and   Finance   Committee,   and   the   Committee   define  the 
duties   of  the  Commissioner. 

PROCEEDINGS    OF    THE    CONVENTION    TO    BE   PRINTED 

It  was  moved  and  carried  that  the  proceedings  of  this  Convention 
be  printed  for  distribution  among  the  Affiliated  Boards. 

Moved    by    G.    Constable,    seconded    by    Mr.    Speers: 

WHEREAS,  The  Associated  Boards  of  Trade  of  Eastern  British 
Columbia  have  for  many  years  past  urged  upon  the  Government  of 
the  Province  the  great  potential  asset  it  has  in  the  Kootenay  flats, 
and  the  probable  feasibility  and  desirabilty  of  reclaiming  the  same; 
and 

WHEREAS,  An  investigation  extending  over  several  years  hag 
been  made  by  the  Hydrographical  Survey  of  the  Province  and  the 
Reclamation     Service     of     the     United     States, 

THEREFORE,  BE  IT  RESOLVED,  That  the  Associated  Boards 
of  Trade  of  Eastern  British  Columbia,  being  convinced  that  rehabil- 
itation of  the  returned  soldier  on  the  land  is  one  of  the  country's  greatest 
problems  and  that  a  large  number  of  returned  men  can  be  successfully 
placed  upon  these  lands  if  reclaimed  by  reason  of  their  situation  as 
one  continuous  area  in  the  heart  of  this  populous  portion  of  the 
Province  where  we  have  transportation  and  markets  and  where  relax- 
ation and  work  will  be  under  the  most  congenial  and  remunerative 
conditions,  urge  upon  the  Government  of  this  Province  and  the  Gov- 
ernment of  the  Dominion  of  Canada  to  negotiate  without  further  loss 
of  time  with  the  United  States  Federal  and  Idaho  Governments  to 
formulate  final  plans  for  the  drainage  of  these  lands  and  get  along  with 
the    work. 

Resolutions   Passed    by   the    Nelson    Board    of   Trade 
on    Jan.   23,    1919. 

Movel  by  Mr.  Hunter,   seconded  by  Mr.   Starkey: 

WHEREAS,  There  is  an  excessive  Customs  Duty  on  certain  im- 
ported machinery  which  is  necessary  in  the  equipment  of  Mining, 
Concentrating,   Smelting  and    Metallurgical   Works,    and 
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WHEREAS,  This  machinery  is  either  not  manufactured  in  Canada, 
or  if  manufactured  in  Canada,  is  in  many  cases  unsuitable  and  inef- 
ficient, forcing  the  Canadian  operator  to  purchase  in  foreign  countries; 
and 

WHEREAS,  Such  machinery  when  manufactured  in  Canada  is 
equal  in  cost  to  that  manufactured  abroad,  including  Customs  Duty; 
and 

WHEREAS,  The  additional  cost  of  such  machinery  places  the 
Canadian  operator  at  a  disadvantage  in  competing  with  foreign  coun- 
tries ;    and 

WHEREAS,  The  purpose  of  Customs  Duties  in  Canada  is  to  en- 
courage the  establishment  of  manufactures,  and  the  Customs  Duties  on 
such  machinery  have  the  effect  of  defeating  that  object  by  discouraging 
the    installation    of    plants; 

THEREFORE,  BE  IT  RESOLVED,  by  the  Associated  Boards  of 
Trade,  that  the  Federal  Government  be  petitioned  to  remove  the  duty 
from    such    machinery. 

Moved    by   Mr.    Wilcox,    seconded    by    Mr.    Hunter: 

WHEREAS,  The  British  Dominions  and  Colonies  are  an  integral 
part   of   the   British    Empire;    and 

WHEREAS,  The  development  and  prosperity  of  the  Dominions 
and    Colonies    is    beneficial    to    the    Empire   as    a    whole;    and 

WHEREAS,  During  the  Great  War  the  Dominions  and  Colonies 
gave  gladly  and  to  the  limit  of  their  ability  in  men  and  treasure  and 
supplies  in  order  that  the  British  Empire  might  be  preserved  against 
its    enemies    and    the    cause    of    liberty    prevail;     and 

WHEREAS,  Commercial  and  economic  questions  will  take  an 
important  part  in  the  decisions  of  the  peace  conference  and  in  the 
future    of   the    British    Empire; 

THEREFORE,  BE  IT  RESOLVED,  That  the  Associated  Boards 
of  Trade  of  Eastern  British  Columbia  do  request  that  the  Prime 
Minister  of  Canada,  now  a  delegate  at  the  peace  congress,  place  before 
the  British  Government  the  strong  advisability  of  the  British  Domin- 
ions and  Colonies  being  given  a  preference  in  the  purchase  of  supplies 
for  the  reconstruction  of  devastated  Europe  and  for  making  good 
stocks  of  raw  and  manufactured  materials  which  have  been  depleted 
as   a  result   of  the   War. 

AND  BE  IT  FURTHER  RESOLVED,  That  copies  of  this  Resolu- 
tion be  sent  to  Right  Honorable  Sir  Robert  Borden,  Right  Honorable 
Sir  George  Foster  and  the  Secretary  of  State  at  Ottawa. 

Moved  by  Mr.   Poole,    seconded  by   Mr.   Hunter: 

WHEREAS,  It  is  the  intention  of  the  Dominion  Government  to 
erect  and  operate  plants  at  different  points  in  the  Dominion  for  exper- 
imenting upon,  testing  and  concentrating  ores,  with  the  object  of  find- 
ing the  most  economical  processes  for  treating  complex  ores;   and 

WHEREAS,  It  is  a  well  known  fact  that  the  Kootenays  and  Bound- 
ary districts  of  British  Columbia  contain  immense  bodies  of  diversified 
ores,    many    of    whch    are    not    amenable    to    ordinary    treatment;     and 

WTfiEREAS,  Many  of  the  properties  carrying  these  are  owned  and 
operated  by  men  of  limited  means  who  are  unable  to  afford  the  high 
cost  of  experimenting  to  find  proper  processes  for  treatment; 

THEREFORE,  BE  IT  RESOLVED,  That  the  Dominion  Government 
be  requested  to  consider  the  erection  of  such  a  plant  in  the  Kootenays, 
consummation  of  which  will  be  of  untold  benefit  to  our  mining  industry 
is   general. 
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Moved   by   Mr.   Starkey,   seconded   by   Mr.   Speers: 

RESOLVED,  That  this  Association  considers  it  advisable  that  the 
"Daylight  Saving  Act"  be  kept  in  force,  and  that  the  Commissioner 
submit  to  the  Hon.   the   Secretary  of   State  a   copy  of  this  Resolution. 

Moved    by    Mr.    Hunter,    seconded    by    Mr.    Starkey: 

WHEREAS,  It  is  often  found  that  gravel  for  the  repairs  of  roads 
Is  not  available  immediately  at  the  place  repairs  are  necessary. 

AND,  WHEREAS,  It  is  an  expensive  and  tedious  haul  by  wagons 
and    horses    under    such    conditions; 

AND  WHEREAS,  In  the  opinion  of  this  meeting  motor  trucks 
could  be  used  to  advantage,  that  is  from  an  economical  and  time- 
saving    standpoint, 

THEREFORE,  BE  IT  RESOLVED,  That  this  meeting  recommend 
to  the  Provincial  Government  (Department  of  Public  Works)  the 
advisability  of  the  purchase  and  operation  of  motor  trucks  for  the 
purpose,  above    outlined. 

Moved  by  Mr.  Hunter,  seconded  by  Mr.  Starkey: 

WHEREAS,  IN  the  Province  of  British  Columbia  the  rule  of  the 
road  is  to  turn  to  the  left  in  passing; 

AND,  WHEREAS,  The  rule  of  the  road  in  force  in  almost  all 
other  Provinces  of  the  Dominion  and  in  the  United  States  is  to  turn 
to  the  right; 

THEREFORE,  BE  IT  RESOLVED.  That  this  meeting  urgently 
recommend  to  the  Provincial  Government  that  the  Statute  covering  this 
be  changed  to  conform  with  that  of  the  other  Provinces  and  States 
as  above  mentioned;    also  that  all  vehicles  show  lights  at  night. 

Moved   by   Mr.   McRae,   seconded   by   Mr.  Willcox: 

RESOLVED,  That  the  Assoeiated  Boards  of  Trade  of  Eastern 
British  Columbia  desire  to  place  on  record  an  expression  of  their 
opinion  that  the  appointment  of  a  Senator  to  the  vacancy  for  British 
Columbia  in  the  Senate  of  Canada  should  go  to  a  resident  of  Kootenay, 
and   that   the    appointment    should   be    made    forthwith. 

Moved    by    Mr.    Kemp,    seconded    by    Mr.    Bingay: 

WHEREAS,  The  Provincial  Government  has  announced  the  intention 
to  introduce  at  its  present  session  an  Act  entitled  the  "Public  Utilities 
Act;"       ■ 

WHEREAS,  The  Rossland  Board  of  Trade,  at  its  meeting  on  10th 
February,  1919,  was  of  the  opinion  that  such  an  act  might  tend  to 
hamper  industry  in  the  province  and  would  incline  to  retard  investment 
of  capital  in  British  Columbian  ventures  and  would  add  further  to  the 
heavy   burden   now   carried   by    the   taxpayer; 

RESOLVED,  That  this  meeting  of  the  Associated  Boards  of  Trade 
of  Eastern  British  Columbia  endorse  the  following  telegram  sent  to 
Premier  Borden  by  the  Rossland  Board  of  Trade,  viz.: 

ROSSLAND.    B.    C,    Feb.    11.    1919. 
"HON.    JOHN     OLIVER. 

Prime    Minister, 

Victoria,  B.  C: 
"The  Rossland  Board  of  Trade  at  a  well  attended  meeting, 
has  resolved  and  protests  that  proposed  public  utilities  act  as 
drafted,  and  particularly  section  106,  will  incline  to  discourage 
further  investment  of  outside  capital  in  the  Province  and  the 
cost    involved    will    add    to    the    burden    now    imposed    upon    the 
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taxpayer.  Section  106,  at  least,  m'ght  be  amended  to  limit 
powers  for  proposed  Commission  so  it  will  not  be  possible  for 
proposed    Commission    to   hamper    industry. 

JESSE    KEMP, 

Secretary, 
Rossland    Board    of    Trade." 

Moved  by  Mr.  Anstie,  seconded  by  Mr.  Willcox: 

RESOLVED,  By  the  Associated  Boards  of  Trade  of  Eastern  British 
Columbia,  in  annual  meeting  assembled,  that  the  vital  necessity  for 
the  construction  of  certain  connecting  links  (as  set  forth  hereafter) 
in  the  road  system  of  the  Interior  of  this  Province  be  strongly  urged 
upon  the  Provincial  and  Dominion  Governments. 

FIRST:  — 

Creston  to  Kuskanook,   on  Kootenay  Lake — Five   miles   new   road. 

C.P.R.   Steamer   to   Nelson — Wharf  required  at  Kuskanook, 

Nelson    to    Thrums — Built    but   should    be    improved. 

Thrums    to    Brilliant — Four    miles     new     road. 

Brilliant    to    Castlegar — Built. 

Castlegar    to    Trail — Built. 

Trail    to    Rossland— Built. 

Rossland    to    Paulson — Twenty -six    miles    new    road. 

Paulson    to    Cascade — Improved. 
^With  this   35   miles  of  new   road  the  excellent  road  system  at  pres- 
ent   existing    through    the    Boundary    Country,    North    and    South    Simil- 
kameen,    Yale    and    Cariboo    to     Spence's    Bridge,     would    be    connected 
with    East    and   West    Kootenay. 

SECOND:— 

The  construction  of  the  several  gaps  in  the  road  from  Revelstoke 
to  the  Okanagan — and  the  completion  of  a  road  from  Revelstoke  to 
Golden. 

Golden  to  Donald — Road  built  but  requires   improvement,    16.4   miles. 

Donald    to   Beaver — Road    to    be    built,    11.7   miles. 

Beaver   to    Stoney — Road   to   be   built,    13.6   miles. 

Stoney  to  Glacier — Road  to  be  made  on  abandoned  C,P.  Railway, 
3     miles. 

Glacier  to  Greeley — Road   to   be   built,   32  miles. 

Greeley    to    Revelstoke — Road    built,    6.1    miles. 

Revelstoke    to    Summit — Road    built.    6    miles. 

Summit  to   Three  Valley — Road  to   be  built.   5   miles. 

Three  Valley  to  Taft — Road  to  be  built,   10  miles. 

Taft    to    Sicamous — Road    built. 

Sicamous   to   Mara — Road   to   be   built,    2   miles. 

The  lack  of  these  roads  has  very  seriously  retarded  the  agricul- 
tural and  general  development  of  the  districts  affected  and  the  need 
for  their  completion  is  most  urgent.  It  would  also  provide  necessary 
employment  for   large   numbers   of  returned   soldiers. 

IT  IS  FURTHER  RESOLVED.  That  copies  of  this  resolution  be 
sent  to  the  Minister  of  Public  Works,  Victoria;  Minister  of  Public 
Works,  Ottawa,  and  Commissioner  of  Roads,  Ottawa,  and  M.P.'s  for 
East   and  West   Kootenay,   and   Hon,    Martin   Burrell. 

Moved  by  W.  A.   Anstie,  seconded  by  Mr.   Poole: 

That    the    following    be    endorsed: 

RESOLUTION    unanimously    adopted    at    the    Annual    General    Meet- 
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ing   of   the    Mountain    Lumber   Manufacturers'    Association,    Nelson,    B.C., 
January    22nd,    1919. 

WHEREAS,  it  has  come  to  the  attention  of  this  Meeting  that 
various  organizations  in  Canada  have  passed  resolutions  urging  the 
rrmoval  of  the  present  War  Tax  on  lumber; 

AND  WHEREAS,  That  during  the  years  1911,  1912.  1913  and  1914, 
there  were  imported  into  the  four  Western  Provinces  of  Canada  from 
the  United  States  over  782,000,000  feet  of  lumber  or  an  average  of 
nearly  200,000,000  feet  yearly,  resulting  in  a  loss  to  Canada,  based  on 
a    low    valuation    of    $15.00    per    thousand    feet,    of    some    $11,730,000.00; 

AND  WHEREAS,  That  during  the  succeeding  four  year  period, 
namely,  1915,  1916,  1917  and  1918,  during  which  the  Var  tax  of  7i^ 
per  cent,  has  been  in  effect,  the  importations  of  American  lumber  into 
the  four  Western  Provinces  of  Canada  amounted  to  less  than  60,000,000 
feet,  valued  on  a  basis  of  $18.00  per  thousand  feet  at  $1,080,000.00,  or 
some  $10,000,000.00  less  than  during  the  four  year  period  prior  to  the 
imposition   of  the   War  Tax; 

AND  WHEREAS,  It  has  been  shown  by  investigation  that  over 
80  per  cent,  of  the  value  of  lumber  is  represented  by  wages  paid  to 
workmen; 

AND  WHEREAS,  Had  the  volume  of  lumber  importations  during 
the  last  mentioned  period  been  on  a  scale  equal  to  those  of  the  first 
mentioned  period  it  would  have  resulted  in  a  loss  of  over  $8,000,000.00 
in  wages  to  Canadian  workmen,  and  in  addition  a  loss-  of  thousands 
of    dollars    in    revenue    to    both    Provincial    and    Federal    Governments; 

AND  WHEREAS,  The  lumber  industry  is  the  greatest  and  most 
important  manufacturing  industry  in  Western  Canada,  supporting  both 
directly  and  indirectly  many  thousands  of  people,  and  absorbing  a 
large  proportios  of  unskilled  labor  in  Western  Canada,  and  also  pro- 
viding an  enormous  revenue  to  both  Provincial  and  Federal  Governments 
through    direct    and    indirect    taxation; 

AND  WHEREAS — Large  numbers  of  our  soldiers  are  now  returning 
to  Canada,  including  many  thousands  of  men  of  the  various  Forestry 
battalions,  and  the  need  for  immediate  and  regular  employment  is 
most   urgent; 

AND  WHEREAS,  The  lumber  manufacturing  industry  of  Western 
Canada  has  been  the  means  of  providing  profitable  employment  to 
large  numbers  of  farm  laborers  and  homesteaders  during  the  winter 
season,  thus  largely  assisting  in  the  development  of  the  Prairie  Pro- 
vinces; 

AND  WHEREAS,  The  lumber  industry  of  Western  Canada  has 
through  its  operations  and  the  employment  of  thousands  of  workmen 
provided  a  ready  and  profitable  home  market  for  large  quantities  of 
hay,    grain,    butter,    eggs,    meat,    etc.,    the    product   of    Prairie    farms; 

AND  WHEREAS,  The  lumber  mills  now  operating,  or  ready  to 
operate,  in  Western  Canada  have  sufficient  capacity  to  supply  many 
times  the  present  demand  for  lumber,  and  the  need  of  conserving  the 
home  market  for  the  product  of  home  industries,  thus  furnishing  a 
maximum  amount  of  employment  for  our  people,  is  of  vital  importance 
to   the   welfare   and   development   of  Canada; 

AND  WHEREAS,  the  huge  war  debt  of  Canada  promises  to  be  a 
heavy  load  for  its  people  to  bear,  and  regular  and  profitable  employ- 
ment must  be  provided  for  its  people  in  order  that  this  liability  may 
be   met  with   as   little   strain   as   possible;    and   further   that   Canada    has 
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at  the  present  tme  a  most  unfavorable  trade  balance  and  the  need 
of  confining-  our  purchases  to  goods  made  in  Canada  was  never  so 
necessary   as   it    is   at   the    present   time; 

AND  WHEREAS,  Lumber  manufacturers  of  Western  Canada  have 
not  taken  advantage  of  the  fact  that  there  is  a  duty  and  War  Tax 
on  lumber  to  advance  their  prices  to  the  consumer  above  those  pre- 
vailing in  adjoining  United  States  territory;  and  further  that  the  United 
States  War  Trade  Board  has  during  the  past  year,  after  investigation 
as  to  the  cost  of  production,  fixed  the  selling  price  of  lumber,  and 
such  prices  are  at  least  as  high  as  the  selling  price  of  lumber  in  West- 
ern   Canada; 

AND  WHEREAS,  The  Dominion  Government  has  been  on  several 
occasions  invited  to  investigate  the  cost  of  production  and  selling  price 
of  lumber  in  Canada,   and  such  action  would  be  welcomed  at  any  time; 

AND  WHEREAS,  The  War  Tax  is  essential  in  order  to  prevent 
surplus  stocks  of  United  States  mills  in  times  of  depression  being 
dumped  in  Canada  at  less  than  cost  of  production,  thus  making  it 
impossible  for  Canadian  mills  to  operate  and  pay  a  living  wage  to  their 
employees; 

AND  WHEREAS,  That  during  past  years  over  90  per  cent  of  the 
lumber  entering  Canada  from  the  United  States  was  material  subject 
only  to  the  War  Tax.  which  shows  that  United  States  mills  were  mar- 
keting their  low  grade  material  in  Canada.  The  class  of  stock  for 
which   it  is   most  necessary  that   Canadian  mills  obtain  a  home  market; 

THEREFORE  BE  IT  RESOLVED,  That  the  Government  of  the 
Dominion  of  Canada  be  urged  to  continue  the  present  War  Tax  on 
lumber  either  as  a  war  tax  or  incorporate  same  in  the  regular  tariff 
as   a    duty. 

Moved    by    Mr.    Starkey,    seconded    by    Mr.    Poole: 

RESOLVED,  That  in  the  opinion  of  the  Associated  Boards  of  Trade 
of  Eastern  British  Columbia,  it  be  a  condition  in  advancing  all  moneys 
voted  by  the  Government  of  the  Dominion  of  Canada  in  connection 
with  the  proposed  Housing  Scheme,  that  same  be  used  for  the  pur- 
chase of  material  manufactured  in  Canada,  and  that  a  similar  con- 
dition be  attached  to  the  expenditure  of  all  other  moneys  by  the  Do- 
minion    Government. 

Moved  by  Mr.  McRae,  seconded  by  Mr.  Anstie,  carried: 

WHEREAS,  Transportation  is  the  most  important  material  and 
economic    question    before    the    people    of    Canada    today; 

AND,  WHEREAS,  The  relative  cost  of  water  transportation  is 
much  cheaper  than  by  rail  (in  favorable  circumstances,  about  5-6ths 
cheaper) ; 

AND  WHEREAS,  it  is  recognized  that  the  average  movement  of 
freight  by  rail  is  not  much,  if  any,  quicker  than  the  same  movement 
by    first    class    ship  way; 

AND  WHEREAS,  It  is  known  that  practically  all  expenditures 
on  economically  advantageous  and  useful  waterways  have  been  profit- 
able investments  in  Europe  and  the  United  States  of  America,  in  re- 
duced  freight   rates; 

AND,  WHEREAS,  It  is  a  matter  of  history  and  record  in  Canada 
that  its  railroads  have  been  lavishly  aided  by  contributions  from  Fed- 
eral, Provincial  and  Municipal  governments;  and  that  outside  of  one 
or    two    instances,    as    the    Welland    and    Sault    Ste.    Marie    Canals,    the 


50 

oxoposite  is  the  case  in  Governmental  aid  to  practical  water  routed 
transportation  of  freight  (the  Shubenacadie  Canal,  the  Chegnecto  Ship 
Railway  and  Newmarket  Ditch  cannot  possibly  be  called  practical); 
AND,  WHEREAS,  by  actual  historical  fact  through  a  century's 
development  of  fur  trade,  placer  and  quartz  mining  areas,  the  Columbia 
River,  twelfth  (12th)  world  river,  has  been  the  basis  of  exploration 
and  pioneer  carrier  of  all  trade  development  in  Kootenay,  the  richest 
fur  bearing,  gold  placer  and  precious  mineral  bearing  area  in  British 
Columbia; 

AND,  WHEREAS,  in  the  movement  of  wheat  the  greatest  product- 
ive wealth  of  Canada;  the  Columbia  River  (improved)  offers  itself  as  an 
alternative  Western  water  export  route  more  than  equal  to  that  East- 
ern export  route — Fort  William,  via  the  Great  Lakes  to  Buffalo — for 
wheat    growing    areas    from    Regina    westwards; 

AND,  WHEREAS,  the  area  drained  in  Kootenay  by  the  great  river 
abounds  in  precious  metals;  is  covered  by  commercial  timber  of  great 
value;    and    contains    great    acreage    of    most    productive    lands; 

BE  IT  RESOLVED,  That,  with  due  regard  to  the  best  interests 
or  the  commercial  advantages  accruing  to  the  Dominion  of  Canada; 
to  this  Province  of  British  Columbia;  and  to  the  great  wealth  produc- 
ing District  of  Kootenay;  this  meeting  of  the  Associated  Boards  of 
Trade  of  Eastern  British  Columbia  puts  itself  on  record,  and  humbly 
prays  the  Government  of  Canada  to  develop  the  navigable  waters  of  the 
Columbia  River  in  British  Columbia  Kootenay  District,  to  the  extent 
and  place  that  shall  make  it  as  useful  and  practical  a  factor  in  our 
country's  present  and  future  trade  wealth  as  it  was  and  has  been  for 
our  forbears  for  over  a  century  past  when  our  glorious  flag  first  claim- 
ed   it    as    ours    to    use    and    open. 

On   behalf  of  the   Resolution   Committee: 

Moved   by   Mr.   Constable,   seconded   by   Mr.    Speers: 

WHEREAS,  The  Canadian  Pacific  Railway  Lake  service  is  classed 
as   a   common   carrier; 

AND,  WHEREAS,  the  rates  charged  are  excessive  and  not  under 
the  control  of  the  railway  commission  with  the  exception  of  such  lake 
and  river  service  as  forms  a  connecting  link  in  a  railway  from  which 
a  charter  and  subsidies  have  been  granted  by  the  Parliament  of  Canada 
or  Legislature   if  this   Privince; 

THEREFORE,  we,  the  Associated  Boards  of  Trade  of  Eastern 
British  Columbia,  in  assembly  convened,  do  urge  upon  the  Dominion 
Government  that  all  lake  and  river  services  of  the  Canadian  Pacific 
Railway  in  this  Province  shall  forthwith  be  declared  a  work  for  the 
general  advantage  of  Canada  and  thereby  brought  within  the  jurisdic- 
tiin  if  the  Railway  Commission,  and  that  a  copy  of  this  resolution 
shall  forthwith  be  sent  to  the  Minister  of  Railways  at  Ottawa  and 
Robert    F.    Green,    M.P. 

Moved  by   Mr.   Constable,   seconded  by   Mr.  Starkey: 

WHEREAS,  There  are  many  alien  enemies  interned  and  otherwise 
now    in    the    Province    who    are    undersirable; 

THEREFORE,  BE  ir  RESOLVED,  That  this  convention  of  the 
Associated  Boards  of  Trade  of  Eastern  British  Columbia  places  itself 
on  record  as  of  the  belief  that  it  is  in  the  best  interests  of  this  Pro- 
vince and  its  citizens  that  all  aliens  who  have  shown  themselves 
enemies  by  their  actions  now  in  British  Columbia  should  be  deported 
as  soon  as  possible,  and  that  Canada's  doors  shiuld  be  locked  forthwith 
against   further  undesirable   immigration. 
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On   behalf  of  the  Resolution   Committee: 

Moved  by  Mr.  Constable,  seconded  by  Mr.  Anstie: 

That  the  Associated  Boards  of  Trade  of  Eastern  British  Columbia 
urge  that  all  classes  of  machinery  necessary  for  the  expansion  and 
development  of  pre  ent  industries  and  for  the  establishment  of  new 
industries  and  which  are  not  obtainable  from  Canadian  manufacturers 
should   be   admitted   free    of   customs   duty. 

Moved    b}'^    Mr.    Anstie,    seconded    by    Mr.    Lockwood: 

RESOLVED,  That  the  Dominion  Government  be  requested  to  make 
a  reconnaissance  of  the  main  passes  through  the  mountains  of  British 
Columbia,  with  the  object  of  ascertaining  the  best  practicable  route  for 
the    transcontinental    highway. 

Moved  by   Mr.   Anstie,   seconded   by   Mr.   McRae: 

RESOLVED,  That  this  meeting  of  the  Associated  Boards  of  Trade 
of  Eastern  British  Columbia  place  upon  record  an  expression  of  their 
deepest  regret  at  the  great  loss  which  Canada  has  sustained  in  the 
death   of  Right  Hon,   Sir  Wilfrid  Laurier,   and; 

IT  IS  FURTHER  RESOLVED,  That  a  message  of  sympathy  and 
condolence   be   forwarded   to   Lady   Laurier. — Carried   by   standing   vote. 

Moved  by  Mr.  Starkey,  seconded  by  Mr.  Willcox: 

WHEREAS,  It  is  reported  that  the  Doukhobor  community  refuse  to 
obey  the  laws  of  the  land,  especially  with  regard  to  registration  of 
births,    marriages    and    deaths,    and    education; 

AND,  WHEREAS,  the  Dominion  Government  has  provided  machin- 
ery for  dealing   with   objectionable   enemy   aliens; 

THEREFORE,  BE  IT  RESOLVED,  in  the  opinion  of  this  association 
that  if  it  be  established  that  the  Doukhobors  are  violating  the  laws 
referred  to  they  be  dealt  with  by  the  Dominion  Government  as  objec- 
tionable enemy  aliens  and  undesirable  citizens,  and  that  their  lands  be 
purchased  by  the  Dominion  Government  for  the  purpose  of  the  Soldiers 
Land    Settlement   scheme. 

On   behalf  of   the   Resolution   Committee: 

Moved  by  Mr.  Willcox,  seconded  by  Mr.   Bingay; 

RESOLVED,  That  the  Provincial  Taxation  measure  as  amended 
is  still  very  imperfect  and  in  general  has  a  tendency  to  tax  not  only 
income  but  the  cost  of  production.  The  Associated  Boards  of  Trade 
of  Eastern  British  Columbia  recommend  the  amendment  of  the  income 
provisions  of  the  Taxation  Act  in  the  direction  of  making  it  fairer  in 
its  incidence.  Especial  attention  is  directed  to  the  injustice  of  the 
graduated  feature  which  seriously  penalizes  large  and  consequently 
efficient  operations  thereby  encouraging  inefficiency,  to  the  taxation 
of  interest  paid  on  money  borrowed  outside  the  Province,  which  is 
sorely  required  for  the  development  of  our  natural  resources,  and  to  the 
fact  that  no  deduction  is  allowed  in  arriving  at  the  taxable  income 
for  the  exhaustion  of  timber  limits  and  ore  bodies  in  the  lumbering 
and  mining  industries  respectively,  and  to  the  fact  that  taxes  paid 
to  both  Provincial  and  Dominion  Governments  are  not  allowed  as 
deductions  in  arriving  at  taxable  income.  In  brief,  the  present  Tax- 
ation Act  is  not  a  tax  levied  on  net  income  which  is  the  only  fair 
basis  under  a  proper  system  of  income  taxation. 

Moved   by   Mr.   Hunter,   seconded  by   Mr.   Anstie: 

WHEREAS,  at  various  times  cabinet  ministers  of  the  Dominion 
Government   visit   the   Province   of   British    Columbia; 

AND,  WHEREAS,  it  has  been  noticed  that  such  cabinet  ministers 
when  visiting  this  Province  make  a  prolonged  stay  at  the  Coast  cities 
but  pass  over  the  interior  with   its  vast  potentialities; 
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AND,  WHEREAS,  this  portion  of  the  Province  has  given  more  in 
men  and  money  in  proportion  to  population,  than  any  other  portion  of 
the   province; 

AND,  WHEREAS,  recently  no  less  than  five  members  of  the  Do- 
minion Cabinet  were  in  this  Province  for  over  two  weeks  at  one  time 
without    giving   the   slightest   recognition   of   these   facts; 

THEREFORE,  we,  the  Associated  Boards  of  Trade  of  Eastern 
British  Columbia  place  ourselves  on  record  as  deeply  regretting  such 
a  condition  and  urge  that  in  all  matters,  and  especially  those  concern- 
ing the  Interior  of  the  Province  the  people  thereof  should  be  recog- 
nized and  consulted  as  to  their  immediate  interests  whenever  a  min- 
ister   of    the    crown    comes    to    the    Province. 

VOTES     OF    THANKS 

TO    THE   REVELSTOKE   BOARD    OF    TRADE 
Moved   by   Mr.    Constable,   seconded   by   Mr.    Starkey: 
RESOLVED,    That    the    hearty    thanks    of    this    Convention    be    ten- 
dered   to    the    Revelstoke    Board    of    Trade    for    their    hospitality    to    the 
delegates,  and  we  wish  to  assure  them  that  we  appreciate  in  the  fullest 
manner    the    courtesies    extended    to    us. — Carried    unanimously. 

TO    THE    PRESS 
Moved   by  Mr.   Anstie,   seconded  by  Mr.   Hunter: 

RESOLVED,    That    the    hearty    thanks    of    this    Convention    be    ten- 
dered  to   the   Press,   the   Revelstoke   Review  and   the   Nelson   News,   rep- 
resented  by    Mr.   Jordan. — Carried   unanimously. 
TO   THE   PRESIDENT 
Moved   by   Mr.   Speers,    seconded   by  Mr.   Willcox: 

THAT    the    hearty    vote    of    thanks    of    the    delegates    attending    this 
Convention    be    tendered    to    Mr.    Starkey    for    his    services    as    President 
of  this   organization   during   the   past   year. — Carried  unanimously. 
TO    THE    SECRETARY -TREASURER 
Moved    by    Mr.    Anstie,    seconded    by    Mr.    Binns: 
That    the    thanks    of    this    Convention    be    tendered    to    the    retiring 
Secretary-Treasurer,    Mr.    Jesse    Kemp,    for    his    past    services. — Carried 
U'.iaiiimously. 

ADJOURNMENT 
The  Committee  on  Programme  and  Resolutions  reported  that  "there 
being   no   further   business   before    the   Convention,   this  meeting  do   now 
adjourn    sine    die." 

CONVENTIONS     HAVE     BEEN     HELD     SINCE     ORGANIZATION     AS 

FOLLOWS 
1 — At  Rossland  7— At  Nelson  13— At  Creston 

2_At  Nelson  8— At  Cranbrook  14— At  Rossland 

3_At  Greenwood  9— At  Greenwood  15— At  Fort     Steele 

4-At  Kaslo  10-At  Moyie  J^Z^J  G?aid   Forks 

5— At  Fernie  11— At  Trail  18— At  Nelson 

6 — At  Rossland  12 — At  Nelson  19 — At  Revelstoke 

VISITORS    ENTERTAINED 
The  Visiting  Delegates  were  entertained  at  a  banquet  by   the  Board 
cf   Trade   and    Citizens   of   Revelstoke   at   the   Hotel   Revelstoke. 
TWENTIETH    CONVENTION   AT    TRAIL.    B.C. 
The    Twentieth    Convention    will    be    held    at    Trail    commencing    on 
WEDNESDAY,     SEPTEMBER    24,     1920. 
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CONSTITUTION 

1.  The  name  of  this  Association  shall  be  "The  Associated  Boards 
of   Trade    of   Eastern    British    Columbia." 

2. — This  Association  shall  consist  of  the  following  Boards  of  Trade: 
Nelson,  Kaslo,  Rossland,  Moyie,  Grand  Forks.  Fort  Steele,  Cascade, 
Revelstoke,  Trail,  Greenwood,  Phoenix.  Vernon,  Cranbrook,  Fernie, 
Kamloops.  Sandon.  Slocan  district,  Invermere  district.  Golden,  Elko. 
Nakusp  and  all  chartered  Boards  of  Trade  within  the  districts  of 
Kootenay,  Yale.  Cariboo  that  may  hereafter  make  application  for 
membership. 

3. — The  purposes  of  this  organization  shall  be  to  discuss  and  to 
take  action  upon  all  questions  affecting  the  general  welfare  of  the  people 
residing  within  the  jurisdiction  of  the  Association,  and  more  partic- 
ularly jail   matters   pertaining  to  and   affecting  the  mining  industry. 

4. — The  officers  of  the  Association  shall  consist  of  a  President, 
First  Vice-President.  Honorary  Treasurer  and  Commissioner,  who  shall 
be  elected  at  each  Annual  Convertion,  and  who  shall  hold  their  respect- 
ive offices  until  their  successors  are  elected,  and  a  Vice-President  for 
each  of  the  affiliated  boards,  such  Vice-President  to  be  President  for 
the  time  being  of  each  affiliated  board.  The  President  and  Vice- 
Presidents  shall  form  the  Executive  Council  of  this  Association.  The 
President  and  First  Vice-President  shall  be  elected  by  ballot  from  all 
delegates  present,  without  nomination,  but  a  majority  of  the  delegates 
voting  shall  be  necessary  to  elect.  The  First  Vice-President  shall  have 
a  prior  right  to  officiate  in  any  case  of  temporary  absence  of  the 
President. 

5. — A  Convention  shall  be  hold  annually  at  10  a.m.  on  the  fourth 
Wednesday   in    September. 

6. — Special  Conventions  may  be  summoned  to  meet  at  any  time 
by    the    Executive    Council. 

7. — At  all  annual  and  special  conventions  all  of  the  members  of 
the  Executive  shall  have  seats,  together  with  two  delegates  to  be 
elected  by  each  of  the  affiliated  Boards,  but  in  the  event  of  the  Presi- 
dent of  any  Board  being  unable  to  attend,  such  board  may  elect  a 
delegate   in   his    place. 

8. — No  person  except  the  Commissioner  shall  continue  to  hold  office 
in  the  Association  or  continue  to  sit  as  a  delegate  in  any  Convention 
after  he  has  ceased  to  be  a  member  in  good  standing  of  one  of  the 
affiliated  Boards   of  Trade. 

9. — In  case  the  President  or  Vice-President  be  relieved  of  office 
during  the  progress  of  any  Annual  Convention,  he  shall  retain  his  seat 
as  a  delegate  in  such  Convention  and  have  full  privileges  as  a  member 
of    such    Convention    until    its    final    adjournment. 

10. — ^At  all  meetings  of  the  Association  each  member  present  shall 
have  one  vote,  but  in  case  any  Board  shall  be  represented  by  only  two 
delegates,  it  may  give  one  proxy  in  writing  to  one  of  those  delegates, 
*but  no  proxies  shall  be  allowed  unless  two  delegates  are  present. 
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11. — All  elections  shall  Vje  by  ballot,  and  all  voting  shall  be  by 
ballot   when   so   required    by   a   majority   vote   of   those   present. 

12. — The  place  of  the  next  annual  meeting  shall  be  decided  by  a 
majority  vote  at  each   annual  meeting. 

13. — Each  Board  of  Trade  shall,  before  the  commencement  of  each 
annual  meeting,  pay  an  annual  fee  of  $35,  the  funds  thus  contributed 
to  be  used  to  defray  the  general  expenses  of  the  Association;  and  no 
Board  in  arrears  in  respect  of  such  payment  shall  be  entitled  to 
representation    in    the    Association. 

14. — The  Associated  Boards,  in  annual  session,  may  admit  members 
of  other  Boards,  not  accredited  delegates,  to  the  deliberations  of  the 
Association  with  permission  to  take  part  in  discussion,  but  without 
power    to    vote. 
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BY-LAWS 

1. — Procedure,  except  where  otherwise  provided,  shall  follow  that 
of  the  pouse  of  Commons  of  Canada. 

2. — All  questions  of  order  shall  be  decided  by  the  Chairman  subject 
tc  appeal  to  the  meeting,  in  which  case  his  decision  shall  stand,  unless 
reversed  by  a  two-thirds  majority. 

3. — A  quorum  of  any  Convention  of  the  Association  shall  consist 
of  not  less  than  twelve  members,  representing  not  less  than  one-third 
of  the  affiliated   Boards. 

4. — A  quorum  of  the  Executive  Council  shall  consist  of  not  less 
than  five  members,   representing  at  least  three  Boards, 

5. — Resolutions  proposed  for  discussion  at  any  convention,  including 
amendments  to  the  Constitution  and  By-Laws  must  be  in  the  hands  of 
the  Commissioner  at  least  twenty  days  prior  to  the  date  of  meeting  of 
said  Convention,  and  copies  of  such  resolutions  shall  be  transmitted  by 
the  Commissioner  to  the  Local  Boards  at  least  fifteen  days  before  the 
Convention,  provided  that  by  a  two-thirds  majority  of  those  present,  any 
subject  may  be  presented  for  discussion,  but  in  such  case,  the  decision 
of  the  Convention  shall  be  referred  to  the  local   Boards  for  ratification. 

6. — Before  any  resolutions  or  amendments  are  put  from  the  chair, 
the  same  shall  be  in  writing  and  placed  in  the  hands  of  the  Com- 
missioner. 

7.-r-All  addresses  and  speeches  shall  be  regulated  as  follows:  Mover 
of  a  resolution  or  amendment,  ten  minutes;  seconder  of  a  resolution  or 
amendment,  five  minutes.  No  delegate  shall  speak  more  than  twice  on 
any  subject,  except  by  permission  of  the  Chairman.  The  Chairman 
shall  t:me  all  speakers,  and  announce  by  bell  when  the  speaker's  time 
is  up,  ringing  the  bell  one  minute  before  the  time  for  closing. 

8. — Meetings  of  the  Executive  Council  may  be  summoned  at  any 
time  by  the  President,  or  any  eight  members  of  the  Executive,  through 
the  Commissioner,  who  shall  give  five  days'  notice  of  such  meeting  to 
all  members  of  the  Executive. 

8a. — Should  the  President  of  any  local  Board  be  unable  or  unwilling 
to  attend  any  meeting  of  the  Executive  Committee,  then  such  Board 
may    select    a    delegate    in    his    place. 

8b. — The  Executive  Council  may  adopt  and  present  in  its  own 
name,  to  either  the  Dominion  or  Provincial  Governments,  or  to  any  of 
the  Departments  of  the  Ministers  of  either,  any  memorial  or  petition, 
upon  any  subject  of  general  interest;  provided  that  before  any  such 
memorial  or  petition  be  forwarded  to  the  party  to  whom  it  is  proposed 
to  address  the  same,  the  Commissioner  shall  submit  such  memorial  or 
petition  to  each  of  the  affiliated  Boards  for  their  approvad  or  rejection, 
and  the  action  of  the  majority  of  such  Boards  as  shall  reply  within  ten 
days  from  the  date  of  sending  out  of  notice  by  the  Commissioner,  shall 
decide  the  course  to  be  pursued  in  regard  to  the  matter  submitted. 
Any  Board  that  shall  not  have  replied  to  the  Commissioner  within  ten 
days  shall  be  considered  to  agree  with  the  action  of  the  Executive. 

9. — The  order  of  business  at  the  Annual  Convention  shall  be: 
(1)    Appointment   of   Committees   and   receiving  of  Report   of   Committee 


on  Credentials;  (2)  Appointment  of  a  Committee  on  Resolutions;  (3> 
Address  of  retiringr  President;  (4)  Addresses  or  Reports  of  Vice- 
Presidents  in  order  of  seniority;  (5)  Report  and  Financial  Statement 
of  the  Commissioner  and  Honorary  Treasurer;  (6)  Election  of  Officers; 
(7)  Report  of  Committee     on  Resolutions;    (8)   General  Business. 

SPECIAL   CONVENTIONS 

The  following  resolution  was  unanimously  adopted  at  the  Conven- 
tion held  at   Fernie   on   the    18th   March,    1903: 

"Resolved,  that  a  call  of  the  Executive  Council  or  the  President 
for  a  Special  Convention,  as  provided  by  the  Constitution,  shall  be 
considered  imperative  by  the  Boards  of  Trade  forming  this  association" 


